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“..Let us run with patience the race that is set before us.” Hebrews 12:1

by Eric S. Hadlik

Kingdom of Jerusalem Cycles VII
2010/2011 Oil Market Cycles

Jerusalem" Nov. 2010 - The Jewish Year of 5771 has ushered
20 1 a / 20 1 1 Cycles VII in the culmination of Kingdom of Jerusalem Cycles in

2010/2011. That is when battles for the ‘Kingdom of Je-
Middle East Analysis Recap rusalem’ are expected to escalate and pave the way for
dramatic events in 2017/2018 and the years that ensue.
CONTENTS
2017/2018 (5778) is when a major new Middle East
cycle begins, ushered in by a powerful convergence of
INSIIDE Track excerpts......... 1-6 cycles related to Jerusalem and its previous occupations
- & liberations. 2010/2011 is likely to validate that.

Kingdom of Jerusalem Cycles.....1

The following are excerpts from the Nov. 2010 IN-
SIIDE Track addressing related cycles as we enter Nov. 2010 - the time projected for flash-point bat-
tles’in the Middle East... and ‘a new geopolitical reality’.

All of this is likely to intensify the focus on 2017/2018 - when new cycles are expected to usher in
a decisive decade, stretching into 2027/2028. For now...

Outlook 2011...
The Culmination of MAJOR Cycles
10-28-10 - The time has come, at last. The year 2011 is upon us. The culmination - and simultane-

ous inception - of a myriad of MAJOR cycles - some 60, 360, 660, 720, 1,440, 1,980 and even 3,960 years
in duration - reaches fruition in 2011. So, now what?

There are several relevant factors that should be discussed as part of this analysis. The first is a
quick review of what cycles are, what they do, what are their strengths... and what are their weaknesses.
For this explanation, | will quote straight from the Tech Tip Reference Library:

“First and foremost...what cycles are NOT. They are NOT perfect (at least from our perspective).
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They are NOT a trading strategy in and of
themselves. They are NOT a stand-alone tool.
They are NOT the Holy Grail. Rather, they are an
overview or a foundation on which a successful
strategy should be erected.

What cycles ARE... is a measuring and pro-
Jection of time assuming (as all technical analysis
does) that “history repeats itself”. However, do
not expect history to repeat itself in the same
fashion, at the same place and in the same de-
gree as it did originally.

If it did, it would indicate that all of life is sim-
ply revolving in a circle. Instead, life (the mar-
kets, etc.) should be viewed as a spiral--
constantly revolving in a circular pattern BUT
never returning to exactly the same spot.”

With that said, there is another critical distinc-
tion that needs to be understood. It involves the fol-
lowing two applications of cycles. One is very spe-
cific while the other is much broader...

1 - Cycle Anniversary Dates
2 - Cycle Transitions

More often than not, my cycle analysis deals
with specific dates (anniversaries) when corroborat-
ing events are expected... particularly in the markets.
However, in this ongoing discussion, | am more fo-
cused on a major shift (overall transition - from an old
cycle to a new cycle) in the world. Let me explain...

A perfect example involves the entire ‘Focus
5768’ Series that projected a culmination AND ftransi-
tion of major cycles from late-2007 into 2011. Many
of the expectations addressed in that series could
not occur on a single date. Instead, they are shifts -
in sentiment, attitudes & actions - that unfold over a
period of time.

As | explained throughout that discussion, the
Jewish Year of 5768 (late-Sept. ‘07--late-Sept. ‘08)
was projected to trigger key events that would usher
in this transition (into 2011) and trigger bigger
changes & events, leading into 2017/2018 (the start
of a new cycle).

Coinciding with this, the 17-Year Cycle (and
corresponding 34-Year Cycle) was also examined -
as it reached fruition in late-2007 as well. It was pro-
jected to trigger the financial meltdown that would
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precede/trigger geopolitical events.

It is important to review some of the expecta-
tions that were originally discussed prior to 2008,
since they provide the backdrop for this developing
transition:

1 - Cycles in Syria would culminate in 2006
and involve a new (initial) conflict.

This was discussed in 2003--2005 (linking Syria
with Lebanon), with the April 2005 INSIIDE Track
providing the most comprehensive examination of
these cycles and concluding:

“So, from a cyclic perspective it appears as
though Syria has a date with destiny in 2006!”

On July 12, 2006, Hezbollah rocket attacks (a
diversion for an anti-tank missile attack that resulted
in the kidnapping of Israeli soldiers) triggered the
‘Second Lebanon War'... not long after Syria had
been implicated in the assassination of Lebanon’s
previous leader. The outward conflict lasted until
August 14, 2006. But, this was just the tip of the ice-
berg...

June 2007 added further validation when Israel
secretly bombed a nuclear installation in Syria, being
supplied by N. Korea.

It is the corresponding analysis, however, that
leads into 2011. Events in Syria were merely pro-
jected to be a corroborating ‘landmark’ on this jour-
ney. As explained in subsequent analysis in the De-
cember 2005 [NSIIDE Track:

“If Syria becomes the target in 2006, that will
allow a little more time before the battle with Iran
heats back up and before the focus turns more
intently to Israel and Jerusalem.

...the battle for Jerusalem could easily extend
into 2011/2012 - 720 years from the fall of Acre
(and the official end of the Kingdom of Jerusa-
lem). The 360-year cycle remains in control and
is poised to impact Syria next...

2006 ushers in this period and will likely begin
with events in Syria.”

2 - Turkey would shift away from the West -
and from Israel - and move toward Russia and its
Arab/Islamic allies.

www.insiidetrack.com
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This has taken place and has been examined in
previous issues. Turkey has been strengthening ties
with Syria & Iran while playing the antagonist toward
Israel. | will elaborate on Turkey (Magog) Cycles in a
subsequent issue. However, the ramifications are
already being felt.

3 - US Financial Markets would crash - be-
ginning in late-2007 - with Stock Indices pro-
jected to plummet 35--50% in 1-3 years, the Dollar
projected to break to 40-year lows and real es-
tate/banking collapses to follow.

October 11, 2007 - exactly 17 Years from the
October 11, 1990 low in Stock Indices and the onset
of the 1990’s bull market - triggered the top in the
DJIA & S+P 500... and the rest is history.

The Dollar fell to a new, 40-year low in Septem-
ber 2007. Stock Indices fell 50% in the ensuing 17
months. Banks failed. Real Estate plummeted. And,
then we hit the ‘eye of the storm’... where everything
suddenly seems a bit calmer.

However, there are still many ramifications to
play out. The opposite ‘eyewall’ is approaching,
where we will exit the eye and be thrown right back
into the fury of the over-arching storm. From a cycle
perspective, it is almost as if 2000/2001 into
2007/2008 was one side of the storm, 2009/2010
was the eye, and 2011/2012 into 2017/2018 is the
other side of the storm.

And, just as 2008 was a violent and volatile year
- entering the eye - 2011 and/or 2012 could also be a
volatile year, exiting the eye. (This is why | stated
previously that 2010 was likely to be challenging but
would ‘pale by comparison’ to 2011 ... just as had
been projected in 1999, when comparing expecta-
tions for 2000 & 2001.)

If the Focus 5768 analysis - and projections for
a great, global transition - were to be accurate, it
meant America needed to be weakened in order to
usher in a new paradigm in the Middle East (with
other nations ultimately taking control).

The best way to achieve that was/is economi-
cally, since that ultimately trickles down to every
other aspect of our lives (just look at the financial
debates related to the Iragi & Afghanistan Wars)...
and usually prompts Americans to focus inward in-
stead of outward.
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“What cycles ARE... is a measuring and
projection of time assuming (as all technical
analysis does) that “history repeats itself”.
However, do not expect history to repeat it-
self in the same fashion, at the same place
and in the same degree as it did originally.”

-- Eric Hadik’s Tech Tip Reference Library

Late-2007 into late-2008 pinpointed this rever-
sal with uncanny accuracy, as our financial house of
cards began to fall. It was also perfectly timed to
impact the US Presidential election and many deci-
sions to follow.

4 - Israel would make a major oil strike in
2008, ultimately (over the course of the ensuing
decade) creating upheaval in the balance of
power in the Middle East.

This one was off... by about two weeks. In mid-
January 2009, Israel made a MAJOR natural gas
discovery that has led to multiple other discoveries -
including the latest that was announced on October
19th (see page 6).

It didn’t take long for Israel’s neighbors to begin
the saber-rattling, followed closely by UN Secretary
Ban Ki-Moon proclaiming that a conflict between
Hezbollah & Israel (reflect back to 2006) was almost
inevitable... and that Hezbollah had procured mis-
siles from Syria. Hmmm.

Don’t forget that Hezbollah’s biggest backer is
Iran and that many lIranian Revolutionary Guards
were part of the 2006 Lebanon War against Israel.
Ahmadinejad’s best way of destabilizing Israel - while
trying to maintain a safe level of deniability - is via
Hezbollah.

Back to the discussion of Israel and Oil...

One of the key factors in this discussion was the
‘Grand Cycle’ of 60 years. As explained in 2005,
1948 was when the largest oil field in the Middle East
was discovered - the Ghawar field in Saudi Arabia.
That is also when America’s (and the world’s) de-
pendence on imported oil began to accelerate.

It is also what triggered much of the ensuing
geopolitics - particularly between the US and Saudi
Arabia. 25 years later - in 1973 - the US was able to
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link the price of oil to the Dollar, helping to support
our economy (and debt), ever since.

In the ensuing 37 years, this was the driving
force behind the US turning a blind eye to much of
Saudi Arabia’s politics (including the cultivation of
Wahhabism and the links to Osama bin laden, his
family, and most of the 9/11 attackers).

However, my cycle analysis was showing that
2008 would be the culmination of this Saudi-
dominated cycle and the onset of a new one, as Is-
rael was projected to strike oil.

This is one of those instances where an ‘event’
is expected on the anniversary AND a transition is
expected to unfold as a new cycle begins. The event
took place - only two weeks off schedule - and the
transition has slowly begun. As this new cycle has
gotten underway, many corroborating ‘events’ have
occurred.

And, with each new oil/gas discovery AND with
the development of the initial gas discovery, Israel
gets closer to energy-independence - a reality that is
almost inconceivable to all her neighbors. So, | ask
again...

What is the likelihood that Israel will be al-
lowed to access, develop & deliver this natural
resource without any interference?

How probable is it that a Middle East-based,
Western-friendly democracy will be allowed to
tap into this resource and possibly aid other
Western-friendly democracies around the globe,
as a result?

I may sound cynical... but | just don’t see that
happening, unimpeded. 62 years of recent history
argue strongly against it!...

2013: ‘Backed’ Into a Corner?

There is a related cycle (transition) that also
validates this analysis... and could accelerate this
process (from 2011 into 2017/2018). It comes into
play in 2012/2013 and is intimately linked to all of
these cycles.

The Al-Saud Dynasty conquered the Arabian
Peninsula (along with the Islamic holy cities of Mecca
& Medina) and founded the ‘Kingdom of Saudi Ara-
bia’ in 1932. It went through its first 40-Year Period
of Testing’ until 1972.
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When a new, 40-Year Cycle began - in 1973 -
the Kingdom of Saudi Arabia catapulted to the fore-
front of geopolitics and began to accumulate unimag-
ined wealth through the sale of oil (and increasing
global power via OPEC).

That 2nd 40-Year Cycle (the 40-Year Cycle has
previously been described as a cycle of preparation
before a momentous event) began with the Saudis
and OPEC enacting an oil embargo on America (the
day after they raised the benchmark price of oil by
70%) and blackmailing America to pressure Israel to
withdraw from parts of the Sinai (that Israel had cap-
tured after being attacked by Egypt and Syria).

It lasted from October 1973 into March 1974 -
overlapping a 50% drop in the stock market during
1973--1974, while also triggering a 7-year period of
escalating inflation and interest rates (which culmi-
nated with another ‘blackmail-America/withhold oil’
event in 1979/1980).

It was later revealed that on August 23, 1973 -
in the lead-up to that war - Saudi King Faisal had met
with Anwar Sadat of Egypt and negotiated a pact
whereby they would use the ‘oil weapon’ as part of
the attack against Israel and to blackmail the West
against helping Israel.

The unforeseen consequence, however, was
that the escalating price of oil - and extortionist tac-
tics of OPEC - fueled the rise of many other nations
as primary oil producers and exporters. In the end,
OPEC - with Saudi Arabia spearheading the effort -
had choreographed their own demise - a process that
will reach a cyclic crossroads in 2012/2013.

»”

Now, as this second 40-Year Period of Testing
nears its culmination - and in response to the oil price
spikes of recent years - a new dagger is being driven
into the heart of OPEC, as Israel is joining the list of
non-OPEC nations on the brink of energy-
independence.

However, this one hurts exponentially more than
any other. In the eyes of her antagonistic neighbors,
the repeated oil and gas finds in Israel are throwing
new fuel into a smoldering fire. (Sorry for mixing
metaphors.) An explosive event is not far off!..

The Connection

The reason it is important to elaborate on these
cycles and these historical events is to highlight what
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The Strike Heard Round the World - Part Ill

10/19/10 - New Survey Indicates Large Oil Field Buried Under Negev Sand

A new preliminary geological survey indicates 26 million barrels of recoverable oil - worth $2 billion - may
be sitting underneath the sandy soil in the area of two kibbutzim in the Western Negev, near Gaza. Energtek
announced it has received a geological survey on the Nir-am - Sa'ad block, “identifying the potential for ex-
ploitable oil and natural gas reserves.” Its subsidiary Energtek Products has the exclusive license to explore
and exploit the resources in the area.

...Besides the estimates of oil at a depth of 2,000 meters...the preliminary survey also reports an addi-
tional estimate of 12 million barrels of recoverable oil at depths of up to 4,000 meters...The area is adjacent to
the small Heletz oil field, which so far has produced more than 16 million barrels of oil. If the new field is
drilled, it will be the first deep-well drilling in the area in decades.

The announcement of the possible new field comes one day after Israel entered a new era with the be-
ginning of drilling of the huge Leviathan natural gas and oil field off the northern Mediterranean Coast. Dirilling
and exploration over the next five months will cost $150 million, according to Delek Energy, the parent of
Delek Drilling and partner Avner Oil. American-based Noble is also part of the consortium.

“The drilling is intended to examine the potential of the Levantine basin”, according to Delek chief execu-
tive officer Gideon Tadmor, chief executive officer. “If this drilling project turns out to be a success, it will sig-
nificantly strengthen Israel’s energy independence.” Noble also operates the nearby Tamar gas field, which it
said may hold twice the reserves of reserves in Britain and can supply Israel with enough gas for decades.
by Tzvi Ben Gedalyahu - israelnationalnews.com

What more needs to be said? Israel is becoming - to oil/gas ’prospectors’ - the equivalent of California
(in 1849) to gold prospectors. (And a guy named Gideon is helping to lead the way.)

Do you think that other oil companies are going to ignore these discoveries?

There is only one thing that would keep them at bay: increased military instability. Don’t get me wrong -
Israel could easily see another Peace Accord before ‘all hell breaks loose’. If so, it is likely to be just as viable,
just as enforceable, just as accountable (for all sides) and just as permanent as all of its predecessors...
which is not very. Think Oslo Accord. Think Hudaybiya Pact (628 AD)... which Arafat cited when he signed
Oslo. And, then think war. IT www.insiidetrack.com

Nov. 2010 - 2008/2009 marked a major shift in oil that should ultimately (negatively) impact Saudi
Arabia and other OPEC/Middle East nations. As Israel (and other nations?) discover new sources of
energy, the price of oil - and Saudi Arabia’s power & influence along with it - are likely to deteriorate.

The same is true of other global powerhouses like Russia, which has reaped a windfall from more
than a decade of high oil prices. Whatever battles occur in 2011, it should usher in a new reality leading
into 2017/2018... some of which will probably be directly related to Oil.
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is sometimes downplayed... The events in the Mid-
dle East, in Israel, and in Jerusalem have a momen-
tous impact on the world - whether or not you are
religious... or agnostic.

Israel is the only functioning and thriving democ-
racy in the Middle East. As a result, they have been
a close ally of America for 60 years. 1973-1974 (and
1979 and 1990 and 2007/2008) provide an excellent
picture of what happens when things get tense in the
Middle East:

Oil skyrockets and the American economy
plummets... plain and simple! IT

ENERGY
10/29/10 - (3-6 month outlook):

Energy markets have consolidated for most of
2010... the monthly trend pattern argues for a rally
above 87.15/CL before any significant decline is pos-

tive, reinforcing the potential for additional upside. A
4-week low-low-low-low-low Cycle Progression also
projects another rally. On a longer-term basis, May--
July 2011 is the next important cycle.

[End of excerpts from Nov. 2010 INSIIDE Track.]

Nov. 2010 - As cycles & technicals project a
new surge in the Energy Complex, the month of Nov.
2010 has begun - a time projected to usher in
‘flashpoint battles in the Middle East’ - into/through
2011. If the oil markets have anything to say about it,
this expected instability and/or turmoil could culmi-
nate - or at least complete its most intense phase - in
May--July 2011, the time when a significant peak
could occur in Crude.

The Jewish Year of 5771, beginning in Sept.
2010, represents the convergence of multi-year, multi
-decade, multi-century and even multi-millennial cy-
cles related to Israel & the Middle East and a likely

sible. transition of power across the region. For many
years, turmoil has been projected for 2010/2011 -
when renewed Middle East battles and/or overthrows
are expected. That period has now begun. IT

The weekly trends - in Unleaded Gas, Heating Oil
and some of the back months in Crude - are all posi-
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HYPOTHETICAL PERFORMANCE RESULTS HAVE MANY INHERENT LIMITATIONS, SOME OF WHICH ARE DESCRIBED BELOW. NO
REPRESENTATION IS BEING MADE THAT ANY ACCOUNT WILL OR IS LIKELY TO ACHIEVE PROFITS OR LOSSES SIMILAR TO THOSE
SHOWN. IN FACT, THERE ARE FREQUENTLY SHARP DIFFERENCES BETWEEN HYPOTHETICAL PERFORMANCE RESULTS AND THE
ACTUAL RESULTS ACHIEVED BY ANY PARTICULAR TRADING PROGRAM. ONE OF THE LIMITATIONS OF HYPOTHETICAL PER-
FORMANCE RESULTS IS THAT THEY ARE GENERALLY PREPARED WITH THE BENEFIT OF HINDSIGHT. IN ADDITION, HYPOTHETI-
CAL TRADING DOES NOT INVOLVE FINANCIAL RISK AND NO HYPOTHETICAL TRADING RECORD CAN COMPLETELY ACCOUNT
FOR THE IMPACT OF FINANCIAL RISK IN ACTUAL TRADING. FOR EXAMPLE, THE ABILITY TO WITHSTAND LOSSES OR ADHERE
TO A PARTICULAR TRADING PROGRAM IN SPITE OF TRADING LOSSES ARE MATERIAL POINTS WHICH CAN ALSO ADVERSELY
AFFECT ACTUAL TRADING RESULTS. THERE ARE NUMEROUS OTHER FACTORS RELATED TO THE MARKETS IN GENERAL OR THE
IMPLEMENTATION OF ANY SPECIFIC TRADING PROGRAM WHICH CANNOT BE FULLY ACCOUNTED FOR IN THE PREPARATION OF
HYPOTHETICAL PERFORMANCE RESULTS AND ALL OF WHICH CAN ADVERSELY AFFECT ACTUAL TRADING RESULTS.
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