
© INSIIDE Track Trading                              Page 1                                      www.insiidetrack.com 
 

© ITTC - Sep. 2017     70-Year Cycle: GaME Changer 2017--2019 III       INSIIDE Track Reprint 

by Eric S. Hadik 

 Sept. 2017:  Focus remains on 2017--2018 as a 

decisive time in the Middle East, specifically linked to Israel 

& Jerusalem.  The Jewish Year of 5778 (Sept. 2017 - 

Sept. 2018) possesses a myriad of converging cycles re-

lated to occupation & liberation of Jerusalem.   

 Multiple Arab-related cycles come into play immedi-

ately after that, with 2019 identifying the likely time for 

that onset of a tumultuous 1 - 3 year period - focused on 

Saudi Arabia, Turkey & Iran.  Overlapping those geopolitical 

cycles, Gold remains focused on 2019 (after fulfilling expec-

tations for 2016 - The Golden Year) as Crude cycles focus 

on Sept. 2017--Sept. 2018. 

 If key Israel/Jerusalem cycles are validated in 2017/ 2018 (most notably, Dec. 7 - 11, 2017 & May 14, 

2018), they would turn focus to specific Middle East Cycles in 2019 - also linked by the 40-Year Cycle to events 

in 1979.  These include revolts in Iran, Saudi Arabia & Turkey (coup evolving from Sept. ‘79 - Sept. ‘80 that por-

tends new upheaval in Sept. ’19 - Sept. ’20).  

 The broader focus remains on the overall period beginning in 2017/2018 and lasting into 2027/2028 

with attempts at another Arab Union expected in 2018 - 2021 (more likely around 2021).  The May - Sept. ‘17 

INSIIDE Tracks updated this analysis and reiterated some momentous cycles colliding in 2019.  That coincides 

with Gold cycles at the same time.  The following are excerpts of that analysis...   

Outlook 2017-2018 
Middle East Cycles 

 07-29-17 - The months of August & September have the potential to see a resurgence of global challenges.  

I use the term ’challenges’ to prevent hyperbole, but there are multiple cycles - in and out of the markets - with 

negative connotations for 3Q 2017... 

“...Let us run with patience the race that is set before us.”   Hebrews 12:1 
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Gold, Oil & Middle East 

 There is another cycle, actually a trio of con-

verging cycles, that overlaps the Decennial Danger 

Period.  One of those is in Crude Oil and has been 

discussed since late-2015.  A brief synopsis of the 

outlook has been that Crude would plummet from 

mid-2014 (a consistent 3-year cycle high) into early-

2016 - when Cru-Ca-Ble cycles bottomed. 

 [In 2015, Cru-Ca-Ble was the term coined for 

the corresponding and highly correlated Crude, Ca-

nadian Dollar & Russian Ruble markets - all pro-

jected to plummet into 1Q 2016, at which time a multi

-year low was forecast.  The projected scenario was 

to see a 12--18 month bottoming process with Crude 

not expected to mount a sustained advance until 

after Sept. 2017.] 

 All three oil-related markets did plummet from 

mid-2014 into late-2015 and all three did bottom in 

1Q 2016 - in the month of January.  Since then, all 

three have been tracing out a bottoming pattern - 

remaining above those Jan. ‘16 lows but not mount-

ing any significant advances beyond normal 2--3 

month intermediate rallies. 

 At the same time, Gold was forecast to see a 

Major, multi-year low in late-2015 and then enter the 

„Golden Year‟ in 2016.   

 So that this is not misunderstood - or miscon-

strued to support a „gold is going to the moon‟ men-

tality - it is important to review exactly how that was 

described back then… 

 2016 was projected to be the year in which 

Gold experienced the largest & longest advance in at 

least 3--4 years - providing a revealing 4-Shadow 

Signal and confirming that a multi-year bottom was in 

place.  That advance was projected to last at least 6 

months and take precious metals higher into mid-

2016.   

 After that, a serious setback was forecast to 

take metals lower into late-2016 (the first two phases 

of a bottom). 

 That would be the ‘2’ wave of a much larger 5-

wave advance (with two more advances & one more 

intervening correction to follow the late-2016 bot-

tom).  Similar to what was described for Crude, the 

Loon & the Ruble, metals would need to undergo a 

lengthy bottoming process (1--2 years) even as Gold 

was expected to be confirming that a multi-year low 

was already intact (late-2015) and showing signs of 

a future accelerated advance to follow. 

 Markets rarely switch from damaging down-

trend to euphoric uptrend in a 1 or 2 month period.  

That shift can often take 1--2 years to unfold (like 

1999--2002), even though higher lows are steadily 

forming during that 12--24 month period.   

 The accelerated, parabolic rallies - when they 

emerge - are often much closer to the end of an 

overall cycle since 80-90% of the overall price ad-

vance can often occur in the final 10-20% of the up 

cycle.  That is usually in the ‘3rd’ wave advance, but 

can sometimes wait until the ‘5th’ wave.   

 Until then, it is a normal and healthy period of 

accumulation when prior bears are slowly losing their 

confidence and previously-burned bulls are cau-

tiously sticking their toe back into the water. 

 Gold was projected to mimic its 2016 pattern 

(convincing rally for ~60% of a related cycle & size-

able sell-off for the remaining 40%) in 2017... 

H.A.M.C. 

 Most veteran readers are, by now, intimately 

familiar with Hadik‟s Axiom of Market Correlation.  

Instead of quoting it (this, and many other axioms 

and trading indicators can be found in Eric Hadik‟s 

Tech Tip Reference Library), I will simply paraphrase 

it and focus on the applicable aspect of it… 

Hadik’s Axiom of Market Correlation 

 “Markets only follow other markets when the lead 

market is going parabolic or is in an extreme phase.  

Also, correlations are only effective when you can be 

CERTAIN of the current focus of traders.”   

Tech Tip Reference Library 
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 Simply put, alleged ’correlated’ markets only 

trade in tandem during extreme or accelerated 

phases of the lead market.  When the Dollar is trad-

ing in a 2 or 3 month trading range, swinging back & 

forth on a 3--5 day basis, the correlation to Gold is 

almost non-existent.   

 However, if the Dollar is dropping to new 5--10 

year lows (or vice-versa) and accelerating to the 

downside, Gold is far more likely to take notice and 

move sharply in the opposite direction since the ac-

cepted ‘correlation’ is in inverse one.   

 (Even this is a spurious correlation since the 

Dollar could be dropping on deflationary fears and a 

slowing US economy… weighing on metals as well.  

It all depends on the driving force of current price 

action.)   

2017--2018 MIDDLE EAST/ISRAEL CYCLE CONVERGENCE 

-- 17-Year Cycle from 2000 Intifada. 

-- 25-Year Cycle Progression from Six Days War (recapture of E. Jerusalem in 1967) to Jerusalem Covenant 

(1992) to Jerusalem??? (2017). 

-- 40-Year Cycle from 1897/1898 (First Zionist Congress) to 1937/1938 (Holocaust; began with stamping of ‘J’ 

on passports, first introduction of „Final Solution‟ and opening of Buchenwald Concentration Camp) to 1977/1978 

(Camp David Accord, Israel/Lebanon, Iran/Islamic Revolution - leading into/through 1979) to 2017/2018. 

-- 50 Year Cycle (Jubilee, Sabbath‟s Sabbath) from Six Days War (1967) and from events of 1917 & 1517 - 

when Jerusalem was liberated & previously conquered.  This cycle dates back to 67(--70) AD - when Jews re-

volted against Rome & Jerusalem was sacked - and includes 1867, when the Austria-Hungary Empire was formed 

& Jews received full rights.  That ‘Empire‟ only lasted 1 50-Year Cycle but had a Major impact on WWI (and WWII). 

-- 60-Year Cycle from Economic Council of the Arab League agreement in 1957. 

-- 70-Year Cycle from UN Resolution 181 (Partition Plan for Palestine) & Israeli independence & statehood 

(1947/1948; which was 70-Year Cycle from First Aliyah & Jewish settlements in Palestine in 1877/78… which was 

70 years from the Perushim immigration of 1808 - to set up Jerusalem as the Torah capital of the world).  2017 is 

70 years - the „Cycle of Kings‟ - from the „Special International Regime‟ for Jerusalem, laid out in UN 181. 

-- 100 years from liberation of Jerusalem (1917). 

-- 180 years from British involvement with Jerusalem (1837--1942; consulate, first diplomatic appt., plan for 

Jewish restoration; political Zionism). 

-- 500 years from Ottoman conquering of Jerusalem (1517). 

-- 1,000 years from founding of Druze religion (1017) - one of the primary religions in the Levant (ISIL - also 

known as ISIS - takes its name from „Islamic State in the Levant‟)… an intriguing almalgamation of Christianity, 

Judaism & Ismailism (branch of Shia Islam) - originally derived from Islam. 

2017--2019 (--2021) is the recurrence of an uncanny 100-Year & 500-Year Cycle that is very religious and 
usually incorporates Europe & the Vatican with events in the Middle East.  It also times watershed events in Pro-

testanism since 1517.  Momentous religious events, often incorporating both Christianity & Jerusalem, occurred in 

517--519 (resolution of Acacian Schism), 1017 (Druze religion), 1217--1220 (Pope seeking to recover Holy Land), 

1417 (resolution of Great Schism), 1517 (Martin Luther’s 95 Theses, leading to Protestanism), 1617 (Ferdinand II 

seeking to restore Catholicism as only religion in Roman Empire; led to Thirty Years War of 1618--1648), 1717 

(Freemasons emerge as guardians of Jerusalem), 1817 (Evangelical Church) & 1917 (liberation of Jerusalem & 

Balfour Declaration - to establish a homeland for Jews, in Palestine).      IT 
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 This principle also applies to the perceived cor-

relation between Gold & Crude and/or between geo-

political upheaval and Gold & Crude.  When ‘routine’ 

struggles & skirmishes are unfolding, each market 

tends to focus more on its individual fundamentals - 

trading in diverse directions. 

 However, if/when more extreme geopolitical 

upheaval occurs - particularly in the Middle East - 

Gold & Crude tend to sit up and pay attention.  The 

reason for discussing this is to preface an ongoing 

discussion that involves the other third of this and the 

continued focus on Sept./Oct. 2017... 

Israel/Jerusalem Cycles 

 Continuing a discussion that has gone on for 

two decades, 2017--2018 marks a momentous shift 

in cycles governing Jerusalem, Israel and by asso-

ciation, the Middle East.  (Several related Middle 

East, Islamic & Turkish cycles also collide in 2019.)   

 Similar to Sept. 2000--Sept. 2001, the Jewish 

Year of 5761, the period of Sept. 2017--Sept. 2018 

(5778) is expected to time seismic shifts - one 17-

Year Cycle later.   

 In the corresponding tables, I am synopsizing 

several of the most significant cycles that contribute 

to this analysis.  However, they are just the tip of the 

iceberg.  And this time, they have multiple market 

cycles appearing to corroborate them.  Let the chal-

lenges begin!     IT 

[End Aug. 2017 INSIIDE Track excerpt] 

 

Outlook 2017-2018 
GaME-Changer Update 

 08-30-17 - Even though I emphatically caution 

against trading various correlations, I do not ignore 

their existence or deny their importance.  That ap-

plies to inter-market correlations (e.g, „if interest 

rates do this, then equities should do that‟) and to 

specific fundamental/market correlations (e.g. Middle 

East turmoil triggers oil price increases). 

 One of the more intriguing aspects of cycle 

analysis is when certain markets, that often hold to 

general correlations, provide advance clues to corre-

sponding fundamental events.   

 It is another form of ‟casting their shadows be-

fore‟ with market cycles pinpointing when corre-

sponding fundamental events are more likely.  Such 

could be the case in Sept./Oct. 2017.  Before elabo-

rating on those expectations, a couple ground rules 

should be re-stated: 

 1 - It is primarily during the accelerated market 

moves that these correlations apply.  As a result, the 

Major cycle highs and lows rarely coincide with the 

time when related fundamental events occur. 

 Instead, the confirming fundamental events 

usually occur during the ‘3’ wave advance (or con-

trasting ‘C’ wave decline) - when a market is acceler-

ating into an unmistakable trend.  That is expressed 

in the oft-quoted Axiom of Market Correlation. 

 A prime example of this, at least an anticipated 

example, is in Gold.  Gold was projected to set a 

major, multi-year low in late-2015 and a subsequent 

secondary low (which could also hold for multiple 

years) in late-2016.  In between, the first half of 2016 

was forecast to see Gold’s first ~6-month advance in 

several years. 

 When Gold fulfilled those expectations, it lent 

increasing credibility to the overall outlook for 2016--

2019, when a new bull market had been anticipated.   

The January 2017 INSIIDE Track illustrated the gen-

eral outlook for 2017, with Gold expected to experi-

ence a 3 - 4 month rally to begin 2017 and then pull 

back into mid-year...   

 Gold followed that scenario & began 2017 with 

a 3 - 4 month rally.  It then retraced into mid-2017… 

Gold, Oil & Middle East II 

 2 - Synergy is the key.  It is the convergence of 

analysis in other markets and cycles in other arenas, 

however, that has captivated my attention.  Oil & the 



© INSIIDE Track Trading                              Page 5                                      www.insiidetrack.com 
 

© ITTC - Sep. 2017     70-Year Cycle: GaME Changer 2017--2019 III       INSIIDE Track Reprint 

Middle East are two of those...   

 For the past 2 - 3 years, the overall outlook for 

Crude was to set a Major, multi-year bottom in early-

2016 and then undergo a 1 - 2 year bottoming proc-

ess until a secondary low was/is expected - in 2Q/3Q 

2017.  As repeated constantly since early-2016, 

longer-term cycles would not begin to turn bullish 

until Sept./Oct. 2017 - the same time that Middle 

East cycles collide. 

 The energy complex has adhered to this out-

look and Crude is setting the stage for a more sus-

tained advance in the coming months.  Unleaded 

Gas & Heating Oil are leading the way, turning their 

weekly trends up in July & confirming a multi-month 

bottom.  They provided a textbook pullback into mid-

August and then resumed their advances, adding 

focus to the expected upturn in diverse cycles pro-

jected for Sept./Oct. 2017.   

 The July 29, 2017 Weekly Re-Lay synopsized 

this action: 

“At the same time, Unleaded Gas & Heating Oil - 

which remain stronger than Crude - pulled back to 

test their daily trend support as well as their month-

opening highs (resistance turned into support) and 

then resumed their uptrends. 

That provided another opportunity for them to 

turn their weekly trends up, which they have now 

done.  While that has additional bullish implications 

for the coming 1--3 months, it also pinpoints the likely 

time (next 1--2 weeks) for an initial high.  The weekly 

trend pattern in Crude corroborates that - with a spike 

to ~51.80/CLV possible first.  This reinforces what is 

expected, from Sept. ’17 on. 

Consistent with longer-term geopolitical cycles, 

Sept. 2017 is expected to usher in a tumultuous time 

in the Middle East, potentially focused on Israel.  That 

has been discussed for two decades.   

Similar to the Jewish Year of 5761 (Sept. 2000--

Sept. 2001) - a complete 17-Year Cycle ago - the Jew-

ish Year of 5778 (Sept. 20/21, 2017--Sept. 2018) has 

been expected to escalate tensions surrounding the 

Middle East.” 

 The intriguing aspect of the oil complex is how 

all three markets - which often have conflicting cy-

cles due to seasonality and cracking - are projecting 

bullish movement in Aug./Sept. ‘17--Jan. ‘18.   

 In addition to already-discussed Crude cycles, 

Heating Oil has a 12-month/360-degree low (Jan. 

‘15)--low (Jan. ‘16)--high (Jan. ‘17)--high (Jan. ‘18) 

Cycle Progression projecting a peak in Jan. 2018.   

 Meanwhile, Unleaded Gas provided an overlap-

ping 12-month/360-degree high (mid-‘13)--high (mid-

‘14)--high (mid-‘15)--high (mid-‘16)--low (mid-‘17) 

Cycle Progression inverting that cycle just as it timed 

the late-June 2017 bottom.  [**’Mid’ refers to 1 - 2 

weeks on either side of June 30/July 1.]   

 A developing ~7-month low-low- (high?) Cycle 

Progression could also spur higher prices into Janu-

ary 2018.  Price action needs to validate that.   

 Could Gold, Oil & Middle East cycles all kick 

into a higher gear in Sept. 2017?  And would equi-

ties be entering - or in the midst of - another phase of 

the Decennial Danger Period, a time when a sharper 

decline is more likely?  The stage is set.  IT 

 [End Sep. 2017 INSIIDE Track excerpt] 

 

 Sept. ‘17 - Sept. ‘18 is expected to be a momen-

tous period for Israel & Jerusalem, leading to increasing 

turmoil in the Middle East from 2019 - 2021.  Cycles in 

diverse markets, like Gold & Crude Oil, corroborate.   

 Gold is going through a multi-year bottoming proc-

ess with ultimate focus on 2019/2020.  In contrast, 

Crude (and Unleaded Gas & Heating Oil), are projecting 

a bull market likely stretching from Sept. 2017 into 

Sept. 2018 - when major cycles peak. 

 Similarly, 2017/2018 cycle focus is on Israel & 

Jerusalem while 2019 focus is on Turkey, Iran and 

Saudi Arabia - when increasing turmoil is projected.  

 INSIIDE Track will continue to update this 70-Year 

Cycle analysis in Gold and the Middle East.  Along with 

the Weekly Re-Lay, it will provide corresponding trad-

ing strategies when applicable.   IT 
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ISRAEL’S SEPTEMBER CYCLE 

In the past, the uncanny repetition of September Middle East (usually Israel) events has been documented.  It 

is intriguing since the beginning of the Jewish calendar takes place in September (Rosh Hashana), so it is a natu-

ral time for inflection points or events to be encountered. 

There is also a recurring 8-Year Cycle of Israel-related events, dating back to the 1960’s.  Most of them were 

directly related to attempts at or failure to achieve a lasting peace accord.  In Sept. 1969, Golda Meir met with 

Richard Nixon, regarding Israel’s suspected nuclear capability (and their refusal to sign the Non-Proliferation 

Treaty.  In 3Q 1977, Anwar Sadat and Menachem Begin began the steps toward a peace accord (that was signed 

a year later - also in September).  In 3Q 1985, there was a combination of events including Israel’s UN submission 

- attributing terror escalation to Yasser Arafat, Israel brokering the US/Iran arms deal & Israel’s withdrawal from 

Lebanon.  In Sept. 1993, the Oslo Accord (which Israel referred to as the Oslo War) was thrust upon Israel.   

In Sept. 2001, a series of PLO bombings in Israel (that spanned June - Dec.) intensified with multiple Jerusa-

lem bombings.  They preceded the attacks of 9/11 - which quickly escalated America’s involvement in the Middle 

East and her empathy toward Israel.  In Sept. 2009, Obama re-ignited the peace process, though the Sept. 20 - 

22, 2009 meetings were viewed as a failure.   

As for Sept. 2017, the US (Jared Kushner & company) have laid the groundwork for a new attempt at peace 
talks.  With respect to this potential, two repeating patterns should be kept in mind: 

1 - Previous talks have often coincided with reactive attacks from factions that are not in favor of peace. 

2 - Previous talks often reach some form of fruition in September of the ensuing year, focusing corresponding 

attention on Sept. 2018 - a complete 40-Year Cycle from the Camp David Accords (and a recurring 40-Year Cycle 

that includes the start of the Holocaust in 1938 and the initiation of the First Zionist Congress in 1898).  

As explained before, 2017--2019 (--2021) is the recurrence of an uncanny combination of cycles - up to 500 

years in duration - that focuses on the Middle East.  Will Sept. 2017 start the ball rolling?       IT 

Lochiel’s Warning 
Lochiel, Lochiel! beware of the day; 

For, dark and despairing, my sight I may seal, 
But man cannot cover what God would reveal; 

'Tis the sunset of life gives me mystical lore, 
And coming events cast their shadows before.  

--Thomas Campbell (1802) 
 

Thus in the beginning the world was so made that cer-
tain signs come before certain events . 

-- Cicero 
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2019 & Saudi Arabia’s 11-Year Cycle   

1920--1921 - Ibn Saud (founder of Saudi Arabia & powerful advocate of Wahhabism) conquered 
Rashidi dynasty - backed by Ottomans - and retook majority of current Saudi Arabia.  [The Rashidi 
Dynasty had overtaken Riyadh, the Saudi capital, in 1865 - 55 years or 5 x 11-Year Cycle - earlier.] 

1931---1932 - Kingdom of Saudi Arabia established. 

1941--1942 - Aramco develops first oil fields in Saudi Arabia. 

1953 - Death of Ibn Saud; Ascension of King Saud 

1964 - King Saud deposed; King Faisal takes power.  (Arab League - founded by Saudi Arabia - 
creates PLO at Palestinian National Council in E. Jerusalem in 1964… the first summit of the Arab 
League.  March 2017 is the 34th summit.) 

1975 - King Faisal assassinated; King Khalid in power. 

1986 -  Oil price crashes.  King Fahd, who ascended in 1982, declares himself ‘Custodian of the 
Two Holy Mosques’. 

1997 - Greater Arab Free Trade Area (GAFTA) 

2008 - Israeli-Gaza War sidelines Arab Peace Initiative.  King Abdullah convenes interfaith confer-
ence in Spain.  Oil peaks. 

2019 - GCC common currency?  Arab Union?  Peace Accord?? 

2019 is 40 Years from the 1979 seizure of the Grand Mosque in Saudi Arabia (Mecca) & the push 
for an overthrown of the Saud-family dynasty.  The attackers also announced the arrival of the 
Mahdi - Islam’s long-awaited messiah.  That came slightly more than 40 years after the 1938 dis-
covery of oil in Saudi Arabia - the source of Saudi Arabia’s power. 

2019 is also one 17-Year Cycle from March 28, 2002 when Saudi Arabia proposed the Arab Peace 
Initiative - a peace plan for the Arab-Israeli conflict. 

2019 is also 50 years from founding of OIC - Organization of Islamic Cooperation (57 members). 

2019 represents Saudi power shifts AND Arab Unity.  Hmmm.  
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