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June 2017: Focus remains on 2017--2018 - as it
has for two decades - as a decisive time in the Middle
East, specifically linked to Israel & Jerusalem. The Jewish Year of 5778 (Sept. 2017 - Sept. 2018) is the primary focus and possesses a myriad of converging cycles.
However, there is an equally important convergence
of cycles in other Middle East nations - focused on 2019.
Those cycles impact the nations of Turkey, Saudi Arabia,
Iran… and other nations. Ironically (until you consider
Turkey’s inclusion - the ‘Gateway to the West’ and the
‘Gateway to the Middle East’), NATO will also complete its
intial 70-Year Cycle of Kings and Governments in 2019!

The critical period to watch, particularly for Turkey,
will be from Sept. 2019 - Sept. 2020, another important Jewish Year that will also represent the precise 40-Year Cycle of Turkey’s last major (successful) coup.
That will overlap Nov. 2019 - a precise 40-Year Cycle from the Islamic/Iranian Revolution of Nov. 1979
(and a related revolt in Saudi Arabia). The following is an excerpt of recent, related analysis...

Outlook 2017-2018
Midpoints
05-31-17 - Midpoints are a pivotal & decisive time when either sharp (180 degree) reversals or reinforcing pivots are seen. Much of that - and the expectations leading into those midpoints - are strongly influenced by the action leading into them. Before elaborating on that aspect, let’s examine the general concept
of midpoints...
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A parallel might be found in assessing a roadtrip. In many cases, a road-trip finds its seminal
transition time at the midpoint. One might drive 300
miles to a particular destination and then, after a
period of ‘consolidation’ (visiting places or people,
seeing the sights, etc.), drive another 300 miles
back to ‘home’… the level from which an overall
trend began.
The initial destination - and the point at which a
180-degree turn eventually took hold - is the midpoint of the overall journey.

Lochiel’s Warning
Lochiel, Lochiel! beware of the day;
For, dark and despairing, my sight I may seal,
But man cannot cover what God would reveal;
'Tis the sunset of life gives me mystical lore,
And coming events cast their shadows before.
--Thomas Campbell (1802)
Thus in the beginning the world was so made that certain signs come before certain events .
-- Cicero

Some of those road-trips are even larger… and
could be one-way. A 1,000-mile drive to a new
home (a new plateau or trading range for a market)
could involve an initial 500 mile drive followed by
some rest & recuperation.

Midpoints… and Mid-Periods
There is another, contrasting application of
midpoints as well. It involves the midpoint of a given
period - often a seasonal or calendar-based period.
By this, I mean the midpoint of a given year or
month… or even week.

That midpoint ‘reinforces’ the overall journey,
or trend, and then helps propel the next 500-mile
drive in the same direction… to the ultimate destination. In many cases, it also provides the ability to
assess what can be expected during the second half
of that journey.

In many cases, those midpoints act like the
former (road-trip) example - in which they identify an
opposite extreme from the beginning of that period.
Critical reversals are often seen near that midpoint/
mid-period.

Casting Shadows

A given month often sees a particular market
begin at a low point (based on the trend within that
month; not necessarily the overall trend) and then
rally into mid-month… only to reverse lower following that midpoint and work lower into the end of that
month. That pattern is described in Eric Hadik’s
Tech Tip Reference Library - in the section on Intra-Period Reversals (beginning on page 63).

In the case of market action, cycle midpoints
are often viewed in the latter perspective - that of a
reinforcing move or event (like the stop for R & R in
our road-trip analogy). If/when a corroborating
event occurs during that midpoint, it reinforces expectations for the culmination of the overall cycle.
For instance… If a 10-week cycle has been in
play and is expected to time a future peak, 10 weeks
from a recent peak, an intervening high (usually of a
lesser degree) at the 5-week midpoint would reinforce that cycle.

That initial intra-month move - from monthopening to mid-month - is usually signaled by the
market giving a daily close above the monthopening range and turning the intra-month trend up.
On a relative basis, the same is true of individual
weeks… or even years.

As a result, there is a new 5-week high-high(high) Cycle Progression corroborating the already
existing 10-week high-high-(high) Cycle Progression
- both of which are now pointing to that next phase
of the 10-week cycle. These cycle midpoints often
‘cast their shadows’ forward, as discussed last
month (see accompanying quote).
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In the case of an intra-year move, the first three
weeks of the new year represent the year-opening
range. It then requires a subsequent weekly close
above or below that range to signal the initial intra-
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year trend. Once that signal is triggered, it should
propel the corresponding market in the corresponding direction (up or down, based on trend signal)
into mid-year… the midpoint.

INSIIDE Track Reprint

That expectation is centered on the value of
the US Dollar. Though an intensifying assault on
the Dollar has been anticipated for this entire 2013-2021 period, the cycles & charts projected a big upswing in value throughout the first half of that period
(2013--2017) and a reactive downswing in value to
follow (2017--2021).

Decision Point
That becomes the first important inflection
point - determining whether that intra-year trend
should reverse (creating an Intra-Year V or Inverted
V Reversal) or should continue into late-year
(creating an Intra-Year X-X move). It is a point to
search out potential ‘shadows’ being cast ahead.

From a simple yearly perspective, 2017 is that
midpoint with 4 years before (2013--2016) and 4
years after (2018--2021).
Since this analysis is based on long-term &
larger-degree cycles, there is some leeway built into
it. In order to hone it to a more specific period, one
must rely on other cycle analysis (monthly, weekly &
ultimately daily) and other price & technical analysis.
The purpose of this more general discussion is to
reinforce that 2017 is poised to be the critical & pivotal transition year.

And that is where the markets now find themselves, entering the broader measure of ‘mid-year’ the two central months of the year (June & July).
That quickly ushers in the more precise measure of
‘mid-year’ - the ~4-week period from mid-June
through mid-July.
In the case of markets that have trended since
January, this impending period could time a multimonth reversal. The Dollar Index is a perfect case,
having steadily moved lower all year. It could be
setting up for a multi-month bottom. Several equity
indexes are the opposite. [More on that in the corresponding Market Analysis Section.]

Within that ~9-year midpoint (2017), the midyear period of June/July could produce some profound clues for 2018--2021. IT

INFLATION MARKETS - M E T A L S
05/31/17 - GOLD & SILVER sold off into earlyMay - when Silver’s 20-week high-low-(low) Cycle
Progression projected an intermediate low… at least
an initial one. That was expected to spur a rally into
May 30--June 2nd & was corroborated by a 1--4
week buy signal in the Weekly Re-Lay.

2017
There is another application of this midpoint
principle that involves the midpoint of a larger overall cycle. The one to which I am specifically referring is this period of 2013--2021, linked to the 40Year Cycle… and encompassing a myriad of markets & trends (and corresponding analysis).

The weekly trend pattern (that went from up to
neutral, but could not turn down) is arguing for a
retest of the April highs, at least in Gold. Gold’s
intra-year uptrend is indicating the same thing…

Many of my expectations for this period involve
a developing trend throughout that ~9-year period
(the full years of 2013--2021 include a total of 9
years). However, at least one has been described
as anticipating a powerful move up during the first
half and a significant decline after the midpoint… a
kind of ‘Intra-Cycle Inverted V’…

There is another important aspect to that midJune cycle - particularly its geometric component
(see May 2017 INSIIDE Track for related analysis) that deserves some added attention at this time. It
has to do with a future phase of that ~90-degree
(~3-month) cycle that emerges in Dec. 2017… ideally in mid-Dec. 2017.

Dollar Drama

There are a few reasons for addressing this
now. The first has to do with its cyclic synergy. The

© INSIIDE Track Trading

Page 3

www.insiidetrack.com

© ITTC - June 2017

70-Year Cycle: GaME Changer 2017--2019 II

of all these cycles recur.

Gold Cycles in Dec. 2017/Jan. 2018
24-month high (Dec. 2009)--low (Dec. 2011)-- low
(Dec. 2013)--low (Dec. 2015)--low Cycle Progression.
17--18 month high (Feb. 2012)--high (Aug. 2013)-high (Jan. 2015)--high (July 2016)--high/low? Cycle Progression
(This one is in question since a low should normally
follow a sequence of 4 equidistant highs. However,
the latest high was an ascending one, leaving open
the potential for another high to follow.)
11-12-month low (Dec. 2013)--low (Nov. 2014)--low
(Dec. 2015)--low (Dec. 2016)--low Cycle Progression.
9-month high (Jan. 2015)--high (Oct. 2015)--high
(July 2016)--high (April 2017)--low? Cycle Progression.
~9-year low (3Q 1999)--low (4Q 2008)--low Cycle
Progression.
~4.5-year low (2Q 2004)--low (4Q 2008)--low (2Q
2013)--low Cycle Progression.

The action of the coming months should help
determine what is expected from this pivotal convergence of monthly & yearly cycles in late-2017. Gold
& Silver would need to rally to new 2017 highs - and
give weekly closes above them - to project higher
lows at that time...
The XAU remains in a more negative structure
(than Gold & Silver) after spiking up to 2--3 month
resistance (89.72--90.03/XAU) in April and quickly
reversing lower. That was expected to lead to another drop into May 2017, which unfolded on schedule after that Index triggered a monthly 2 Close Reversal Combo sell signal.
The combination of monthly & weekly downtrends and that signal increased the potential for the
XAU to ultimately extend its decline (from the earlyFeb. cycle high) beyond the early-May cycle low.
That remains the outlook. (A weekly close below
79.45/XAU is necessary to confirm that.)...
While examining these intermediate (1--2
month) cycles, the bigger-picture outlook & structure
should not be overlooked. The monthly & weekly
trends are a primary factor in that analysis.

overall period of Dec. 2017/Jan. 2018 is the convergence of multiple monthly cycles - at which time
another multi-month/multi-quarter low is expected
(see accompanying table).

As explained in late-2016, the XAU had turned
its monthly trend down - a signal that could create a
second wave down after a bounce from the Dec.
2016 bottom. That is one of many reasons why I
repeatedly stress the distinction - and often divergence - between the metals (Gold & Silver) and the
miners.

If intervening price action exhibits new signs of
strength, that late-2017/early-2018 time window
should identify a higher low in a developing uptrend.
That remains the more likely alternative...
A related aspect of this late-2017 cycle has to
do with midpoints - the theme of this month’s issue.
The accompanying table basically describes three
primary cycles and three corresponding half-cycles
(9-year, 24-month & 18-month vs. 4.5-year, 12month & 9-month)… all of which have powerfully
impacted Gold.

They are two very different entities that must
be treated that way. That is why almost every multiyear turning point has had a lag or lead of 6--12
months or more. So, the XAU does not automatically benefit from a more positive structure and
trend pattern in Gold & Silver. And, the outlook
does not mimic that of Gold & Silver.

Those half cycles represent the midpoints of
the larger cycles - when important corroboration is
likely. Both the Dec. 2016 low and the recent April
2017 high provided intervening turning points that
reinforced the primary cycles… intensifying the focus on Dec. 2017/Jan. 2018 - when the next phases
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With that said, Gold stocks (XAU) could still
see a drop below the Dec. 2016 low (even though
that is far less likely in Gold). That was reinforced
when the XAU rebounded into early-Feb. cycle
highs and was unable to neutralize its monthly
downtrend. And that is why it turned down so much
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sooner than Gold & Silver.

groups - in the early days of Lebanon’s Civil War.
Within two years, Syria switched sides - aligning
with Muslim & Palestinian forces and attacked Beirut’s Christian neighborhoods in July 1978.

And, it is why there is even a chance - based
on multiple wave relationships & projections, as well
as the monthly 21 MARCs & related indicators - that
the XAU could drop as low as 54--59.00 during this
overall leg down. If that does not occur in June
(which is appearing less likely), the XAU could wait
until a future cycle to reach that target… even if
Gold is progressively moving higher...

40 years from that 1976--1978 period is 2016-2018, when Syria has its own civil war, drawing in
the US & Russia on opposing sides.
In Jan. 1977, President Carter refocused on
Middle East peace. Soon after, Egypt’s Anwar Sadat visited Jerusalem (Nov. 19, 1977). That was
followed by a visit to Camp David (1978) and the
ultimate signing of the Camp David Peace Treaty on
March 26, 1979. A few months later, the Islamic
Revolution took hold with a vengeance.

E NERGY
05/31/17 - Crude Oil, Unleaded Gas & Heating Oil completed the projected drop from cycle
highs on Feb. 20--24, 2017 into cycle lows in earlyMay 2017. That also fulfilled the monthly HLS
(extreme intra-month downside target) pattern set in
March 2017. As stated previously, a low in earlyMay would reinforce analysis for another decisive
low in Sept./Oct. 2017.

2017--2019 is a complete 40-Year Cycle from
all of these events… and appears to have several
shadows cast forward from 1977--1979 (as discussed last month).”

[End June 2017 INSIIDE Track excerpt]

From a broader, more general (or fundamental)
perspective, 2017 remains an intriguing year for
oil… particularly in light of recent discussions that
President Trump might want to sell off a chunk of
the Strategic Petroleum Reserve to raise cash…

The 40-Year Cycle is reinforcing the 70-Year Cycle and the overall focus on 2019 for the culmination,
intensification, and transition of many long-term cycles.
Their primary focus is on Turkey, Saudi Arabia and Iran
- cycles that arrive just after momentous cycles should
impact Israel and Jerusalem (Sept. 2017 - Sept. 2018).

This also ties into Middle East cycles (2018-2021 Unification Cycles) and Israel cycles (2017/
2018 = major inflection point).

A myriad of long-term, geopolitical cycles corroborate this and reinforce focus on late-2017 to usher
in new turmoil and late-2019 to do the same. Gold is
corroborating that outlook, projecting an important
(higher) low in Dec. 2017 followed by a continuation of
its uptrend in part of 2018.

The period of 2017--2019 has so many ties via the 40-Year Cycle - to the tumultuous period of
1977--1979. For starters...
The Strategic Petroleum Reserve was first authorized in Dec. 1975, in response to the oil embargo (implementation of ‘oil weapon’ by Saudi Arabia & OPEC) in 1973. 1977 timed the construction
of the first sites with July 21, 1977 marking the first
oil (Saudi light crude) delivered to an SPR site.

However, similar to 2016, 2019 could be the next
„Golden Year‟ - when the biggest surge in Gold will
unfold, leading into these geopolitical cycles.
INSIIDE Track will continue to update this 70Year Cycle (and 40-Year Cycle) analysis in Gold and
the Middle East. Along with the Weekly Re-Lay, it will
provide corresponding trading strategies when applicable. IT

Despite this defensive endeavor, the US would
face another oil shortage in 1979.
40 years later is 2017--2019.
Overlapping that period, another Middle East
precursor was unfolding. On June 6, 1976, Syrian
troops entered Lebanon - at the request of Christian
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01-30-17 - It is impossible to conduct a thorough analysis of the Middle East without discussing the Gateway to
the Middle East. In the past, I have described the same entity as the Gateway to Europe - keeping one foot in
Europe and one in the Middle East… with divided loyalties & alliances.
It is the nation that is a member of NATO - and therefore privy to NATO’s military secrets & operations - and
the same nation that is repeatedly rebuffed when applying for inclusion in the European Union. In that respect, the
fault does not lie with Turkey. They have been dragged along for many years… but who is to say how long that lasts
and how long they return, with hat in hand. Sooner or later, they will give up.
This is a big problem, just waiting to happen. Before examining some eye-opening cycles for the nation of Turkey, let’s seque back to Europe for a minute and look at another potential challenge for the coming years… If you
are a continent that has been plagued by military conflict for the majority of the last millennium, would you want to
continually play games with the soon-to-be most populous Eurasian nation in NATO (Turkey is poised to overtake
Germany with that distinction, at some point in 2017) - a nation that also happens to be 99.8% Muslim.
While Turkey is a secularly-ruled country, there have been multiple attempts at altering that and instituting a
more Islamic-centered government. Often, the military becomes the final ‘arbiter’ in those disputes. Maybe that will
continue to be the case and everything will remain stable in Turkey. After all, Turkey needs NATO as much as
NATO needs Turkey. Case in point, Turkey is the nation that is responsible for 4 of the 5 times Article 4 has been
invoked within NATO.
[Before delving into cycles impacting Turkey, it is important to review a key one that applies to NATO… the
„Cycle of Kings‟ AKA the „Cycle of Man‟s Governments‟ AKA the 70-Year Cycle. NATO was founded in April 1949.
NATO will complete its 70th year in April 2019.
As described many times before, that 70-Year Cycle is the most significant with regard to governing bodies
and/or leaders. Is it any surprise that its 70th birthday will arrive just before another Date of Aggression? The last
time NATO expanded was on its 60th birthday - in April 2009.]
But, a not-so-funny thing happened on the way to Utopia… part of the military - while contending that Turkey’s
government had lost its democratic rule & suffered a serious erosion of its secularism - attempted a coup d'état on
July 15, 2016. This time, the military lost… or at least that faction of the military (allegedly tied to a Muslim cleric
living in exile in Pennsylvania). In the ~6 months since then, Turkey has seen a military, political & social purging
that would make anything currently unfolding in the U.S. look like child’s play.
With one stone, that has taken out multiple ‘birds’. It has resulted in a dramatic brain drain from Turkey - as
thousands look for refuge & employment outside the country. And, it has exponentially increased the power of the
government, moving forward. Like so many events, the initial direct consequences are being morphed by all of the
ensuing, unintended consequences… This leaves the nation in a more vulnerable position, ripe for another dramatic
shift - whether by future coup, military intervention or even via democratic elections.
How imminent is that?
My focus is on 2019… although multiple foreshocks could precede a more significant one. Throughout the past
two decades, I have periodically examined Turkey’s history and its future cycles. Not surprisingly, Turkey’s evolution
- particularly its involvement in wars & military conflicts - has closely adhered to a 40-Year Cycle.
June 2017 - This analysis from the Feb. 2017 INSIIDE Track reiterates one of the many reasons I expect renewed
turmoil and/or upheaval in Turkey to take hold in 2019 (and likely stretch into at least 2020). The 40-Year Cycle
(reinforcing the 70-Year Cycle) comes back into play in Sept. 2019 - Sept. 2020 - precisely 40 years from the development of, and ultimate implementation of, a major coup d'état in Turkey in Sept. 1979 - Sept. 1980. (Not surprisingly, that follows the Sept. - Sept. sequence also detailed for Sept. 2017 - Sept. 2018 - particularly in Israel and
Jerusalem. The September transitions are in sync with the Jewish Civil Year and often impact the Middle East.)
Sept. 11, 1979 was when a report on the necessity of a coup was first commissioned by General Evren in Turkey.
Sept. 12, 1980, after a few delays, is when that coup was ultimately triggered. Funny how those annual cycles work.
Sept. 2019 - Sept. 2020 could represent a related time for Turkey, impacting its relationship to NATO. IT
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2019 & Turkey’s 40-Year Cycle
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(Reprint from March 2017 INSIIDE Track - 2/27/17)

1299 - Founding of Ottoman Empire
1419 - Hungary defeats Turks (Mehmed I)
1499 - Culmination of ~150 years of Serbian-Ottoman Wars; completed with Ottoman conquest of Zeta in 1499.
1619 - Ottoman-Polish War overlapping Europe’s Thirty Years War (1618--1648; one of most destructive European wars)
1659 - Ottoman-Druze Conflict (see Jan. 2017 issue for discussion on Druze religion; In 1859/1860, 200 years later - 5xs
40-Year Cycle - a deadly Civil War broke out in Syria, involving Syrian Christians, Muslims & Druze - leading to the Damascus massacre. It is intriguing - as well as tragic - that another civil war has now broken out in Syria, involving all of
the same entities).
1699 - Culmination of Great Turkish War. Ottoman Empire loses substantial territory in Central Europe, defeated by
‘Holy League’...including Russia fighting within a European ‘union’ or alliance for the first time.
1739 - Culmination of Austro-Russian-Turkish War (Treaty of Belgrade).
1779 - Ottoman Empire retakes Basra (Iraq) after losing it in Ottoman Persian War of 1775--1776; Wahhabis conquer all
of Najd during 1770’s. New Austro-Turkish & Russo-Turkish Wars soon follow… in the 1780’s.
1819 - Culmination of Ottoman-Wahhabi War (1811--1818; Ottomans recapture Saudi/Islam holy cities of Mecca & Medina; Wahhabis surrender in late-1818, Diriyah destroyed in June 1819. [Dec. 1818 = End of First Saudi State / Second
Saudi State emerges in 1819 (officially in 1823) / Ibrahim ejects British from Saudi in 1819. 200 years later is 2019.]
Caucasian War - in which Russia invaded the Caucasus - including Chechnya - and engaged in a widespread ethnic cleansing of Circassians, over a complete 40-Year Cycle.
The War ramped up in 1819 and winding down in 1859...1817--1825 was first major phase, followed by a decade of
subsided activity. Second phase led to important truce, before third and final surge of conflict took place in 1855--1859
(40 years from onset) - when the War in a large part of the N. Caucasus ended (1859). War resulted in the transfer of
Muslim population into Ottoman Empire (muhajirism).
1859 - Mt. Lebanon Civil War (see 1659); Nearby, Russia was annexing Chechnya, a decision that has continually
pulled Russia into the Transcaucus.
1899 - 1890’s - Greco-Turkish War (1897)… follow-up to 1854 uprising against Ottoman Empire
1939 - WWII (Sept. 1939--1945)... follows Arab Revolt in Palestine in 1936--1939. The outbreak of WWII had one of the
most profound impacts on Turkey’s role in Eurasia - during which Turkey remained as neutral as possible, including a
non-aggression pact with Hitler, even as they sent pilots to Great Britain for training.
In Oct. 1939, Turkey signed a mutual assistance pact with England & France but was able to resist pressure to join
the war - from Hitler, Roosevelt & Churchill - until Feb. 1945.
In the two 40-Year Cycles since 1939, Turkey has continued to wrestle with pressures from the West & the Middle
East (as well as Russia) - geopolitical tug-of-war that could come to a head in the next 3--5 years.
1979 - Escalating violence in Turkey from 1976--1980, leading to a coup that was forewarned in June 1979… and
’commissioned’ on Sept. 11, 1979 (although it did not occur until 1980). Several massacres preceded that coup, with the
most notable ones in 1977 & 1978… 40 years ago. 1979 also timed the Islamic Revolution in Iran;… followed by an 8year Middle East war. A similar uprising occurred in Saudi Arabia.
With one foot in Europe & one in the Middle East, what will Turkey‟s role be when its uncanny 40-Year (& 360-Year)
Cycle recurs in 2019?
IT
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CASTING SHADOWS FOR 2019: 40 & 70-YEAR CYCLE (MAY 2017 EXCERPT)

Outlook 2017-2018
Dress Rehearsal
04-27-17 - The years of 2017 & 2018 play a pivotal role in long-term cycles that converge/collide at this point
in history. While 2011--2016 (or 2013--2016, when discussing the 40-Year Cycle in America) were expected to
set the stage - triggering all kinds of precursor events that would foreshadow what was anticipated to follow 2017 is like the dress rehearsal before the real performance begins, a close replica of what is to follow.
There is an important principle at play here, one that has been recognized & described for millennia. It is
described at different points in the Bible, dealing with prophecy and/or events of an archetype-like nature (in
which an initial individual or event is a ‘type’ - or forerunner - of another similar one to follow). It is described in
other religious writings as well as in various poetic/philosophical writings...
The description I like best - and that most accurately describes my approach to cycle analysis - is from
Lochiel‟s Warning:
“Coming events cast their shadows before.”
Simply put, significant events (and many insignificant ones) do not just pop up in a vacuum. In most cases,
their momentum has been building & building for months, years or even decades preceding. While that may not
precisely identify the identity or timing of the ultimate event’s occurrence, it usually gives a general idea of what &
when is to come.
Obviously, there are limitations to this ‘foreknowledge’, but I would rather focus on what can be gleaned &
learned before focusing on what cannot. INSIIDE Track has discussed many of these in the past…
One of the more salient ones was described for almost two entire years - from mid-1999--mid-2001 - when
INSIIDE Track repeatedly detailed „War Cycles‟ projected for Aug.--Oct. 2001.
As 1999 & early-2000 evolved, more specifics became apparent - prompting the discussion on a „surprise
attack on America‟s shores‟, described in early-2000.
That coincided with expectations for a unique, ~2,000-year religious cycle that would merge Christians &
Jews ‟reaching fruition in September 2001‟ and „a weak point that will be attacked at a more vulnerable and opportune time. 2001 is the year to watch...‟.
The markets were corroborating that outlook with stocks projected to drop sharply into Sept. 2001 if they
were able to violate their Dec. 2000 low (which did occur).
At the end of July 2001, another event occurred that was forecast (in August 2001 publications) to usher in a
culminating 40--45 day period of testing that would lead into those 3Q 2001 War Cycles.
Did those cycles & events pinpoint what was soon to transpire on Sept. 11, 2001?
Not even close! But, they certainly DID „cast their shadows before‟… and they did provide some uncanny
specifics from a timing/cyclic perspective. Similarly, I believe the events of 2011--2016 are casting their shadows
before… and it would benefit investors - and all individuals - to watch closely as those shadows become better
defined and their ’cast-er’ comes more clearly into focus in the coming years. Let’s examine one facet...
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Alliances
Similar to what was commonplace on the hit show „Survivor‟, when astute players would form (temporary)
alliances of convenience that were perceived to be in their immediate interest, many key alliances have been
forming around the globe. They could solidify in 2017--2021.
These alliances are uniting strategic nations in diverse ways. That is witnessed in institutions like the New
Development Bank, (based in Shanghai & uniting the BRICS nations, including Brazil, Russia, India, China &
South Africa), the Asian Intrastructure Investment Bank (based in Beijing; 57 current members) & the Eurasian
Economic Union (Russia & 4 Central Asian nations).
The proposal for the AIIB came about in April 2009, revealing an important factor about that - and potentially
all three - entities…
While it is easy to demonize any of these and complain they are trying to unseat the IMF or World Bank (or
U.S.) as global economic kingpin, there is also a strong argument that they came about as a result of catastrophic
failure in the Western economic system.
The collapse of 2007--2009 has had far-reaching ramifications, many of which are still only beginning to play
out. These institutions were started as an alternative - or safeguard - against another 2008-style meltdown. In
textbook ‘capitalist’ manner, they are primarily marking time until the next serious challenge - at which time they
are likely to capitalize on the opportunity and wrestle some power. It is a strategic maneuver on their part.

Common Threads
The two common threads in all three of those economic endeavors should be fairly obvious. They are Russia & China. Russia is in all three but the two biggest are based in China. And China did not stop there…In 2013
--2016, they went into a full-court press, preparing for the next (inevitable) failure of Western monetary hegemony.
In 2016, two equally significant events unfolded as China - on April 19, 2016 - began the Shanghai Gold Fix
& then saw the Yuan added into the IMF’s SDR calculation in Oct. 2016. (SDR cycles crescendo in 2018--2019).
Oct. 28, 2016 saw the first validation of the Shanghai Gold Fix when Dubai signed an agreement to develop derivatives on that gold fix. Then there are military unions...
In between those 2016 events, Pakistan & India were welcomed into the Shanghai Cooperation Organisation - a military union of Russia, China & 4 Central Asian nations, stemming from the Shanghai Five, created on
April 26, 1996...

Connecting Dots
Now, let’s connect a few dots. What is the major military focus of the U.S. at this time? North Korea.
Where is home to one of the most impulsive & irrational leaders in the world? North Korea. What two nations are
emphatically expressing their objections to any form of military action against North Korea? China & Russia.
What if the U.S. ultimately does take military action? It would be one more provocative move - from China &
Russia’s perspective - pushing them into a closer alliance together. On other fronts...
On the geopolitical front, Erdogan’s consolidation of power in Turkey (April 16th vote) was exponentially
more significant than the April 23rd vote in France. It sets the stage for cycles colliding in 2019! IT

[End May 2017 INSIIDE Track excerpt]
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