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by Eric S. Hadik 

Outlook 2016--2017 
Gold & the FCC 

 June 2016 -  Gold & Silver are fulfilling the latest phase of 
Golden Year expectations, entering a second 2--3 month surge 
in early-April (see charts on page 4-5).  On a near-term basis, 

Gold triggered a 1--4 week sell signal in early-May and has 
reached the time & price objectives for that correction (with 
Weekly Re-Lay traders exited short positions last week).  As it 
enters the latest phase - of its projected ~6-month advance - 
another factor is likely to create a resurgence in Gold interest… 

 The next step in a developing Fiat Currency Crisis (FCC) - 
the expected Pummeling of the Pound in 2016 & 2017 - would 

perpetuate an uncanny 8-Year Cycle, dating back to the 1960’s.  Every 8 years, the Pound Plummets - due to a 
diverse array of factors - and 2016 is very likely to repeat the pattern… increasing the likelihood for Brexit.   

 The following is a recap of recent analysis, provided to bring newer readers up to speed on the outlook for 
Gold (as well as other markets) - where an initial ~6-month advance was/is forecast (leading into mid-2016) fol-
lowed by a substantial sell-off into 4Q 2016… when a secondary low is most likely.  If the Pound is again pum-
meled - beginning in June--Sept. 2016 and extending into 2017 when a bottom is most likely - it would provide 
another reason for investors to more seriously consider Gold for the coming years.  The real trouble is still likely to 

wait until 4Q 2016 - when Gold & Silver could/should be setting a secondary low, when a 15--18 month equity 
topping process should shift to a developing bear market, and when a new inflationary cycle could take hold. 

The 8-Year Cycle... 

 05-31-16 - One of the most recognized cycles in the stock market is the 8-Year Cycle (and its divisions).  

A cursory look at a longer-term chart immediate reveals the 8-year span from 1966 peak to 1974 low to 1982 

low to 1990 high & low to 1998 high & low.   

(Continued on page 2) 

“...Let us run with patience the race that is set before us.”   Hebrews 12:1 

  

40-Year Cycle: The Golden Years VI  
2016--2018--?? 

An INSIIDE Track Reprint of 40-Year Cycle Analysis  

40YC: Golden Years VI 
2016--2018--?? 

CONTENTS 
 

Jun. ‘16 INSIIDE Track excerpt......1 

Gold/Silver Analysis........................4 

Silver Charts…………………..….…4 

Gold Chart…………………….….…5 



INSIIDE Track Report                  40YC:  The Golden Years VI                             © ITTC - Jun. 2016 

© INSIIDE Track Trading                                 Page 2                                          www.insiidetrack.com 
 

 When a cycle begins to lose or lessen its sig-

nificance - as that 8-Year Cycle did in 1990 and 

then more so in 1998 - it is giving a convincing clue 

of an impending shift.  And that appears to be what 

transpired with a new (offset) 8-Year Cycle taking 

hold in 2000.   

 Leading the way lower - from the 2000 high - 

the tech stocks & Nasdaq 100 plummeted.  And, it 

was that same Index that led the bottoming forma-

tion of the next meltdown - the 2007/2008 collapse.  

The Nasdaq 100 bottomed in Nov. 2008 - roughly 

8 years from its peak and real collapse… in 2000. 

 Of course, the obvious conclusion from that 

discussion is to watch 2016… 8 years from the 

2008 collapse(s).  However, since I view this as an 

approximate 8.6 Year Cycle - slightly more than 

half of an even more uncanny 17-Year Cycle - that 

focus extends into 2017… 8+ years from the Aug.-

-Nov. 2008 meltdowns & 17 years from the 2000 

peak.  

Another 8-Year Cycle 

 Throughout the past decade, I have de-

scribed another 8-Year Cycle - the  8-Year Cycle 

of Attacks against America.   

 That cycle was again recounted in the April 

2016 40-Year Cycle: Date of Aggression Report 

- pinpointing 2017 as the time for a new escalation 

(and potential shift) in those attacks.  

 Since that analysis was very recently reiter-

ated and elaborated, there is no need to belabor 

the point… other than to point it out as another 

example of an 8-year rhythm that has been un-

canny in its consistency.   

 [Please see the April 2016 40-Year Cycle: 

Date of Aggression Report - available to all cur-

rent subscribers - for related analysis.] 

A Third 8-Year Cycle 

 There is another intriguing 8-Year Cycle - 

offset from those other 8-Year Cycles.  Although 

there may not be any direct correlation, it is still 

intriguing to note the significant developments fol-

lowing the same rhythm.   This one involves Brit-

ain/UK and is worth discussing in light of June’s 

impending vote on their continued inclusion in the 

European Union. 

 Though this cycle begins much earlier, the 

start of this discussion surrounds 1960 - when Brit-

ain was eclipsed by France & Germany as the eco-

nomic powerhouses within Europe.  In a couple 

decades, the UK had gone from global power to 

(only) European power to third place in Europe.   

 This turning point closely followed the 1957 

Treaty of Rome and the establishment of the Euro-

pean Economic Community.  In 1960, the UK (and 

others) launched the competing EFTA (European 

Free Trade Association) and subsequently (in 

1961) bid to join the EEC, a bid that was ultimately 

rejected due to the objection of Charles de Gaulle. 

 This seismic shift - in Britain’s economic 

standing & influence - set the stage for the ensuing 

50+ years of economic & currency crisis, repeat-

edly pushing the Pound Sterling to the edge of the 

abyss. 

 In late-1967--1968, Britain went through a 

tumultuous period of economic & social upheaval 

(similar to America, but condensed in time) that 

included devaluing Sterling - resulting in a debilitat-

ing financial crisis in late-’67/early- ‘68).  [It also 

included escalating Vietnam protests, legalizing 

abortion and outlawing racial discrimination.]  That 

brief period is attributed with spurring a dramatic 

shift in Britain’s domestic AND foreign policy.   

 March 1968 - 8 years from 1960 - was the 

culmination of that financial crisis - as investors 

threatened to abandon their currency completely 

AND America asked Britain to shut down the gold 

market. 

 8 years later, in Sept. 1976, the UK experi-

enced another humiliating economic crisis - ulti-

mately going to the International Monetary Fund 

for a bailout of her currency.  That immediately 



INSIIDE Track Report                  40YC:  The Golden Years VI                             © ITTC - Jun. 2016 

© INSIIDE Track Trading                                  Page 3                                                www.insiidetrack.com 
 

followed June 1976 - when the Pound reached a 

record low after suffering a sharp drop in value.  [It 

is uncanny how this coincided with the Jamaica 

Accord in 1976… see Metals section for related 

analysis.]   

 8 years later, in Sept. 1984, the UK was ex-

periencing record high unemployment during the 

culmination of a 4-year period that saw their indus-

trial output plummet by about 25%.  As their global 

clout plummeted, in Sept. 1984 the UK signed a 

deal to return Hong Kong to China in 1997.  

 Economic & currency malaise would return 

another 8 years later - in Sept. 1992 (notice that so 

many of these events occurred during the month 

of September during each 8-Year Cycle) - when 

George Soros broke the Bank of England on Black 

Wednesday… forcing them out of the Exchange 

Rate Mechanism in Europe.  Soros’ massive ‘bets’ 

against the Pound netted him about 1.5 billion 

while pummeling the value of Britain’s currency. 

 8 years later, in Sept. 2000, it was more of an 

inflationary debacle - related to Britain possessing 

the highest gas prices in the developed world.  

That triggered fuel protests & blockades, resulting 

in ~90% of petrol stations running dry.  It also 

prompted the instituting of food rationing as a re-

sult.  The 8-Year Cycle continued to wreak havoc! 

 8 years later, in Sept. 2008, the UK joined the 

rest of the world in a global economic meltdown 

accelerated by Lehman Bros. bankruptcy & US 

housing delinquencies skyrocketing to over 14%.  

That culminated a very precise 8-Year Cycle from 

the bursting of the tech bubble in 3Q 2000. 

 Could another bubble be poised to burst - 

and another UK financial crisis about to emerge - 

in/around Sept. 2016? 

 On a larger-degree basis, it should be re-

membered that 80 + 80 + 80 years ago - in 1776 - 

Britain lost the American colonies and built their 

„Second British Empire‟ - with India & Asia as pri-

mary components.  After 80 years of development, 

that Empire was dealt a serious blow - beginning 

with the Indian Rebellion of 1857. 

 2016/2017 is 240 years & 160 years from two 

British Empires being dealt severe blows. 

 In the ensuing ~80 years, Britain suffered two 

massive depressions, the first one lasting as long 

as 23 years (by some accounts) in 1873--1896 - 

and culminating at the 40-Year Cycle midpoint - 

and the second one throughout the 1930’s. 

 [80 years from the trough of that first ~23-

year depression (1896) - in 1976 - the UK hit one 

of their lowest points, from a world economic 

standpoint.] 

 The 1930’s were also a time of great transi-

tion between the UK and Asia - another critical 

component of the „Second British Empire‟ .  Lead-

ing up to 1936/1937, Britain was redefining her 

relationship with both China & Japan - a delicate 

balancing act.  All that led to naught as the Second 

Sino-Japanese War broke out and ultimately dealt 

a 3rd & final (knockout) blow against Britain’s 

global empire.   

 2016/2017 is 240 years, 160 years AND 80 

years (higher-degree 8-Year Cycles) from the Brit-

ish Empires being dealt severe & ultimately fatal 

blows. 

 Could 2016/2017 perpetuate this 8-Year AND 

40- / 80-Year Cycle in the U.K.?    IT  

   “Remember how the Lord your God led you all 
the way in the wilderness these forty years, to humble 
and test you in order to know what was in your heart...”  

Deuteronomy 8:2  

   “So the land had peace for forty years…” 

   “During Gideon‟s lifetime, the land had peace forty 
years.” 

 “...the Lord delivered them into the hands of the 
Philistines for forty years.”  

Judges 3:11, 3:30, 8:28 & 13:1 (NIV Translation) 
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INFLATION MARKETS  - METALS    
 05/31/16 - Gold & Silver - from a multi-year 
perspective - fulfilled the potential for a multi-

quarter (possibly multi-year) bottom after Gold 

reached its secondary 3--5 year downside target - 

and its primary downside target for the year of 

2015 - at 1033--1045.0/GC.   

 That is where a Major bottom was considered 

most likely… and is a level that is still expected to 

hold throughout 2016.  That low coincided with 

Silver fulfilling Major, multi-year cycles, wave pro-

jections & retracement levels in Dec. 2015 - and 

projecting an overall advance into 2018 (with an 

initial  3--6 month surge to begin 2016). 

 Gold & Silver provided add’l levels of decisive 

confirmation - to the overall outlook for 2016 - The 

Golden Year - in the month of April… when the 

next (intermediate) bullish cycle kicked in.   

 In the process, Silver triggered two additional 

bullish signals (weekly trend reversal and weekly 

21 MAC reversal) - both of which portend addi-

tional future advances while also identifying the 

timing for an initial culminating peak.  That led to 

the conclusion that a peak was imminent & that a 

subsequent correction would likely consume the 

month of May... 

 Gold & Silver powerfully confirmed that analy-

sis and topped on May 2nd, with April 29th provid-
ing the highest weekly close in both... 

 A 1--4 week sell signal was quickly triggered 

and projected a drop to 1190--1200/GC & 15.95--

16.00/SI during the month of May.  That ushered in 
what could be a multi-month period of volatile con-

gestion… The action of the coming days should 

help hone expectations for the month of June... 

 Looking out over the coming months, a few 

key observations should be noted and/or reiter-

ated: 

 -- Gold & Silver were expected to attack those 

primary upside targets in the first half of 2016 but 

not to exceed them until the latter part of 2016. 

 -- From a longer-term cycle perspective, the 

second half of 2016 holds great significance with 

respect to Gold… 

 3Q 2016 is an exact 17-Year Cycle from the 
3Q 1999 bottom, which ushered in Gold’s last dec-

ade-long advance.  

 3Q/4Q 2016 is an exact 40-Year Cycle from 

the onset of one of Gold’s most prolific & parabolic 

moves higher that began in late-1976.  That is 

when, on the heels of the 1976 Jamaica Accord, 

Comex Silver Weekly 
15.5--16 Week Cycle 

Next Low: 
April 4--8th 

Comex Silver Weekly 
31--32 Week Cycle 

Next Low: 
March 28--April 8th 

Comex Silver Weekly 
15.5--16 Week & 

31--32 Week Cycle 

Apr. 4--8th Low 

Feb. ‘16 Chart 

Feb. ‘16 Chart 

Apr. ‘16 Chart 
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Gold entered a parabolic move higher - stretching 

into Jan. 1980 before a multi-year/multi-decade 

peak took hold. 

 2016 completes a precise 40-Year Cycle of 

fiat currency (with all links to Gold being severed).   

 As I have repeatedly stressed, the 40-Year 

Cycle is a cycle of ‟testing‟ or ‟preparation‟ - often 

separating a decisive event or decision from when 

the true results/consequences of that event or deci-

sion more overtly begin to manifest themselves. 

 And on that topic of fiat currency, divorced 

from Gold...  

 3Q/4Q 2016 is an exact 40-Year Cycle from 

one of the most notorious failures of fiat currency -  

the IMF bailout of the British Pound in Sept.--Nov. 

1976.   

 It is ironic that the UK is poised to vote on 

„Brexit‟ (leaving or exiting the European Union) in 

late-June, a single week before these 3Q/4Q 2016 
cycles really take hold. 

 It is worth reiterating that 2016/2017 (and 

stretching into 2021) is the latest phase of that un-

canny 40-Year Cycle that has precisely timed the 

battle between hard/metals’-backed sound cur-

rency and centralized, debt-backed fiat currency… 

in America and around the globe. 

 From the collapse of the ‟Continentals‟ (1776--

1781) to the fiercely-battled re-chartering of the 

2nd Bank of the United States (and 

ensuing easy-money triggered finan-

cial panic; all of which transpired in 

1816--1819) to the devaluing & ulti-

mate suspension of Gold & Silver 

currency (1857--1861) that led to 

massive inflation… that 40-Year Cy-

cle governed this battle in the first 80 

years of America. 

 Not surprisingly, it also pre-

ceded the founding of America - by 

another 80 years (two 40-Year Cy-

cles) - with the disastrous experimen-

tation with paper currency in the 

Massachusetts Bay Colony in the 

1690’s. 

 40 years following the 1857--1861 debacle, 

the U.S. witnessed the Election of 1896 - with the 

primary focus on Gold & Silver-backed currency 

that led to the resumption of a Gold Standard 

(1896-1900 = entire time span).   

 That followed the Panic of 1893, overlapping 

the 1890’s version of „Quantitative Easing‟ - a 

forced monthly allocation of Silver purchases by 

the US Treasury (Sherman Purchase Act) that also 

dramatically bloated the money supply and re-

sulted in the U.S. halting production of Silver coins 

in 1895. 

 And 40 years later, it was the confiscation and 

outlawing of Gold & Silver that led to a similar eas-

ing & tightening of credit (culminating in 

1936/1937) and a resulting stock market crash - 

the second one in less than a decade. 

 Hmmm… does any of that sound like déjà vu?  

Or at least potential déjà vu?? 

 Could a loosening and then (abrupt) tighten-

ing of credit culminate in 2016/2017 and trigger the 

second stock market crash in less than a decade?? 

 And 40 years later, the Nixon Gold Shock 

(1971) and collapse of Bretton Woods (1973) 

paved the way for the Jamaica Accord (1976) and 

parabolic surge in Gold & Silver… from 1976 into 

1980. 

Comex Gold Weekly 
19-Week Cycle 

Next Phase: 
April 11--15th 19-Week Cycle: 

Low-Low-Low 

3/31/16 
Chart 
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 40 years later… and 80 years later... and 120 

years later… and 160 years later… and 200 years 

later… and 240 years later… and 320 years later… 

… is 2016--2021! 

 Is it just me… or does it seem like the 40-Year 

Cycle has a pretty solid track record - strengthening 

its credibility and screaming for investors to take 

notice?!?! 

 And that is why I believed - and published 

since 2013 - that 2016 would be The Golden Year, 

when two primary events would unfold: 

 1 - The largest 3--6 month advance in Gold in 

at least 3--4 years. 

 2 - The first phase/leg/wave of a much larger 

advance in Gold, that would last into (at least) 

2018. 

 Gold & Silver have powerfully reinforced that 

analysis...Ultimately, that should yield an even 

longer & larger advance - potentially beginning in 

the second half of 2016 and lasting through much 

of 2017... 

 6--12 month & 1--2 year traders & investors 

could have begun to accumulate long positions in 

Gold & Silver in late-July/early-August and then 

added longs in early-Jan.  Hold these positions and 

use a weekly close below 1205.0/GCQ & 14.600/

SIN as the trigger to exit (risk point) half of these.   

 The XAU has pulled back but would not turn 
neutral - on a 3--6 month basis - until a weekly 

close below 79.18/XAU.... IT 

 June 2016 - Gold & Silver remain on track for 

an overall advance into mid-2016, the first phase of  

‘2016 - The Golden Year’ cycles & expectations.   

Gold has just completed a ~4-week correction - and 

triggered profit-taking on related Weekly Re-Lay 

positions - even as 3--6 & 6--12 month longs remain 

partially intact.  A final surge has been forecast for 

June and could then yield a multi-month correction.   

 The second phase of  ‘2016 - The Golden 

Year’ cycles & expectations is for a secondary low to 

take hold in 4Q 2016… after a sizeable retreat.  That 

could/should set the stage for a much larger advance 

in Gold in 2017--2018 (and potentially beyond).    

Specifics will continue to be addressed on an ongoing 

basis - in the Weekly Re-Lay and/or INSIIDE 

Track publications.                  IT  


