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40YC: Golden Years 2016 Convergence

1T Gold & Silver: 3--6 Month Surges?
2016--2018--?7? Dec. 2015 - As Gold & Silver near the time when a con-
vincing 3--6 month advance is projected - the first sustained ad-

CONTENTS vance in a few years - traders should be preparing for a new multi

-year bull market.

Dec. "5 INSIIDE Track excerpt.....1 Considering all of the primary (downside) expectations -

When Cycles Collide II.............. 4--6 since the 2011 peak - the only remaining potential is for a test of
Gold’s primary 2015 downside target - and the 2nd target for its
Nov. ‘15 INSIIDE Track excerpt.....7 3--5 year downtrend - at 1033--1045/GC. 7hat has just taken

place with a spike down to 1045.4/GCG.

With other metals (like Platinum) not expected to bottom
until late-2015, there remains a little bit of time for a bottom to trace out... before The Golden Year is expected
to take hold in 1Q 2016 (see following analysis for pivotal 2-week period when bullish action like to begin).

The following is a brief compilation of recent analysis (mostly from the Dec. 2015 INSIIDE Track) - intended
to bring newer readers up to speed on some of what is expected, beginning in 2016 - which continues to be
dubbed "The Golden Year’.

As warned numerous times - over the past two years - Gold is expected to undergo its first sustained advance
- likely a 3--6 month surge - in the first half of 2016. 2Q 2016, particularly April 2016, is expected to yield some
confirming signals... potentially near the culmination of that surge. Specific details & analysis will be conveyed in
separate publications. In order to set the stage...

INFLATION MARKETS - METALS

11/30/15 - Gold & Silver are slightly diverging with Silver holding at its Aug. 2015 low while Gold is spik-
ing below its late-July low. This comes after Gold & Silver fulfilled intermediate analysis for a 1--2 month re-
bound from their 3Q 2015 lows.

(Continued on page 2)
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That rebound provided the clearest signal
that a retest of the lows was still likely... and that
Gold remained capable of reaching its second, 3--
5 year downside target at 1033--1045/GC
(sometimes also conveyed as 1030--1045/GC).

That was the primary downside target for
2015, since Gold reached its primary 3--5 year
target at 1127--1139 (in Nov. ‘“14), well before a
multi-year low was expected.

Nov. 2015 was the ideal time for that test as
it represented the latest phase of the ~4-month/17-
18 week high-high-low-low-low-(low) Cycle Pro-
gression that helped pinpoint the July 24th low.

That should then pave the way for a more
convincing reversal and the first convincing ad-
vance... in 2016.

Other indicators (weekly 21 MACs, etc.)
were/are not expected to remove their bearishness
untii mid-Dec. (Dec. 14--18th & 21--25th) - so
price action needs to be the determining factor.

It is intriguing, however, that Stock Indices
are not expected to begin their next bearish period
until after mid-Dec.

And all of this corroborates ongoing analysis
that any convincing bullish action would wait until
2016 - The Golden Year. As Gold & Silver begin
to show signs of bottoming, specific targets will be
addressed for 2016.

6--12 month & 1--2 year traders & investors
should have begun to accumulate long positions in
Gold & Silver in late-duly/early-August. Wait to
add to these, until confirmation emerges.

XAU Update: The XAU remains weak, with
a very consistent, 8-year low (4Q 1992)--low (4Q
2000)--low (4Q 2008)--(low) Cycle Progression
that does not come back into play until 4Q 2016.

IF that cycle remains intact, the XAU could
rally in the first half of 2016 - with Gold & Silver -
and then drop back to its lows, leading into late-
2016 (potentially coinciding with another significant
equity decline).
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Based on feedback, it is good to elaborate on
these (somewhat) diverging 2016 outlooks - for
precious metals vs. precious metals’ stocks. In
order to usher in that ‘debate’, | want to begin with
the VERY general aspects of what is expected:

-- 2015 should time a Major bottom in Gold &
Silver and 2016 would usher in the first sustained
advance in Gold in several years.

-- The XAU should also rally in 2016 but wait
until late-2016 before completing its overall de-
cline.

-- Those advances would be more likely in
the first half of 2016... and could last 3--6 months.

-- 2016 could be the first phase of a larger-
degree advance in Gold & Silver.

With those four planks established, | want to
provide another VERY general aspect of how Gold
& Silver could bottom now, see their best rally in
(at least) 2--3 years and the XAU could extend its
decline into late-2016...

For starters, the XAU (and other gold/silver-
related stock indices) is an Index of Gold & Silver
stocks... NOT just Gold & Silver.

If the overall stock market took a nosedive in
2016 - as is expected - it would put immense pres-
sure on most Gold & Silver stocks... even as Gold
might be surging on a related flight to quality. [t
has happened before.

Second, this merely reflects a (potential) di-
vergent low on a year-over-year basis. Gold &
Silver would likely be setting a secondary low in
late-2016, even as the XAU is spiking to new lows.
That has also happened before.

Let’s look at divergent highs that were set in
the final years of the previous bull market...

In 2008, the XAU peaked at 209.27 while
Gold peaked at 1033.9/GC.

At the end of the following year (in Dec.
2009), Gold was reaching 1226.4/GC - almost
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20% above its 2008 peak - even as the XAU was
peaking at a lower high of 198.32... a sharp diver-
gence in the midst of a bear market in equities.

In Dec. 2010, the XAU completed its bull mar-
ket & peaked at 232.72, as Gold was hitting
1431.1/GC. But cycles in Gold did not peak until
3Q 2011.

As a result, Gold continued to surge - peaking
at 1920.8/GC in Sept. 2011 - a nearly 35% surge
in ~9 months - even as the XAU was ~9 months
into a new bear market, remaining below 2010
highs.

Even a look back at 1999--2000 provides
another example of the same divergence.

Gold bottomed in July 1999 & slowly began
what would ultimately be a 12-year bull market.
Meanwhile, the XAU remained bearish into Oct.
2000, when it finally bottomed... a 15-month lapse
between lows.

In each case, there was a 9--18 month period
of diverging extremes - exactly what has been de-
scribed for 2015/2016. And, as has been the case
each time, the XAU is expected to be relatively
weaker than Gold & Silver.

Once 2016 is complete, both markets are
more likely to rally in tandem.

That fits with analysis for 2016 to be the worst
phase of 2015/2016 Crash Cycles for Stock Indi-
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ces... a factor that would exert more negative
pressure on Gold & Silver stocks... than on the
metals.

Platinum has plummeted into 4Q 2015 - ful-
filling a 7-year low-low-(low) Cycle Progression. A
multi-quarter bottom is expected by year-end.

Palladium has also dropped sharply but
should find support around 520.0/PAH. The next
high is expected in March 2016 - a continuation of
an 18-month high-high-high Cycle Progression.

Copper remains on track for a Major low in
2015 - most likely in Nov./Dec. 2015, the next
phase of a 7-year low-low-(low) Cycle Progression.
IT

Dec. 2015 - As pointed out in this analysis,
mid-Dec. represents a decisive transition time -
when Gold & Silver are expected to turn (initially)
bullish and when Stock Indices enter another bearish
phase, primed for another sharp, 1--2 month decline.

With Gold now fulfilling its final downside price
objective, there is little downside potential remaining.
Patience has paid off, up until now, but complacency
should not delay action when it is warranted...

New signals are shaping up and will be dis-
cussed - if triggered - in the Weekly Re-Lay and/or
INSIIDE Track Intra-month Updates. IT
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w.Cc.C. Il -
When Cycles Collide in Climate, Sunspots, Volcanoes & Commodities

11, 17, 22, 40, 100 & 200 -Year Cycles Colliding in late-2010’s

11-27-15: | receive many inquiries regarding my outlook for climate change (usually directing me to analy-
sis predicting an imminent /ce Age or the burning up of the planet) as well as corresponding analysis on solar
cycles, earthquake & volcano cycles and commodity (food crisis) cycles.

Since no single inquiry addresses all of these issues, | am using an amalgamation of them for the following
Q & A, similar to the first ‘When Cycles Collide’ article of Nov. 2014 (relating to stock cycles). | anticipate using
this as a springboard to further - and more in-depth - discussions on these topics.

Similar to the Nov. “14 discussion, this is simply intended as a general roadmap, with the specific
‘directions’ and ‘mileage’ to be added later...

Q: Do you anticipate the Earth entering another Little Ice Age and will that be triggered by a
super-volcano? If so, will that be the trigger for your predicted food crisis in 2016--2019? And how
do sunspot cycles tie into that... are we in store for another Carrington-like event?

A: Admittedly, | used the extreme versions of those questions (a bit of hyperbole)... but hope
you get the point. | am choosing to answer these combined inquiries in a sequence beginning with
the broad and more general response... and then progressing to more concise & specific details.

So, for starters:

As | have stressed repeatedly over the past couple decades, | view myself - and try to convey my analy-
sis accordingly - as an ‘Aware-ist’... NOT an ALARMIST(!!!).

So, while | am convinced that several cycles are entering a period of increasing intensity, | try not to con-
vey apocalyptic intonations. It seems as though every time | am directed to a corresponding article or site, it
has all the earmarks of a ‘world is ending next year/buy gold with reckless abandon/Dollar is crashing in
2015/stock market collapse’ tone to it.

Yes, there are times when | use terms like ‘Crash Cycles’ - for 2015/2016 - and then distinguish that as a
35--50% decline in equity prices (much like 2000--2002 & 2007--2009)... to prevent misinterpretation. While
that would certainly be a(nother) serious economic challenge, it does not assume the end of western civili-
zation as we know it.

Many events - if you read about them in advance - would sound apocalyptic... and probably seem that
way to those directly involved. But, from a global perspective, they are just big challenges... not a collapse.

A prime example was when earth disturbance cycles projected Major earthquakes for Chile in 2010, Ja-
pan in 2011 & North America for 2012 (see Earth In Transition: 3+3 Reports at http://www.insiidetrack.com/
pdf/INSIIDE TrackSR200912ET3+3llem.pdf).

At the time, the discussion frequently cited the potential for a nuclear ‘incident’, similar to - but worse than

(Continued on page 5)
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(Continued from page 4)
- what had recently been seen in Japan. One quote - from 1/29/10 - explained these massive earthquake
cycles and stated: “2070 could/should see some major activity but 2011 is expected to foreshadow what-
ever occurs in 2010.”

That was written as the world was reeling from the Jan. 2010 Haiti earthquake and in the context of ex-
pecting a worse earthquake in Chile soon after... and then in Japan between late-2010 and early-2012
(later narrowed down to early-2011). The potential ramifications - if those cycles were accurate - were star-
tling! In many respects, that could sound apocalyptic... but on a regional basis (not to diminish the tragedy
of them).

Chile was rocked by one of the five strongest earthquakes in recorded history - in Feb. 2010 - and Japan
was devastated by a massive quake and nuclear incident in March 2011.

However, that didn’t drive civilization into caves and off the grid. While it may seem like | am belaboring
this point - which | am - it is for good reason... to place these expectations (in this case, for an impending
food crisis) in the proper perspective. For example...

Throughout the last few years, | detailed expectations for livestock to see a bubble-and-crash scenario -
its own form of ‘food crisis’ - leading into and out of late-2014. Diverse factors (including an ongoing
drought in CA) culled the herds & drove Cattle & Hogs to unprecedented levels into late-2014, from which
they have since crashed.

In the past 15--16 months, Hogs have lost over 60% of their peak value while retracing over 70% of a 15
-year advance. That is a SERIOUS crash! But, it does not signal the end of pork production, as we know
it.

In fact, other than the exorbitant price of steak in recent years, one might not have even recognized the
extremes to which livestock prices had risen info 2014... or the extent to which they have fallen since then.
It has been a crisis, not a collapse. Please forgive my belaboring this point, but | need to lay an accurate
foundation if this analysis is to be understood and perceived in the appropriate context.

To get the ball rolling, let me give a brief overview of what | expect in the coming years. This outlook
touches on each of the topics cited in the title on page 4 and is a very general description of what | could
see unfolding...

-- First, with respect to climate, | anticipate a similar scenario (of contrasts) to that described in Nov.
2014 regarding the stock market partially fulfilling multiple (seemingly contradictory) expectations. That
provided significantly-distinct perceptions, depending on the context & vantage-point from which one was
viewing them.

Simply put, | could see global temperatures - or at least some measure of them - extending their warm-
ing trend a bit more as we move toward 2019/2020.

There are multiple reasons for that (most will be elaborated later). Among those are long-term cycles of
warming & cooling - cycles that range from 22--25 years (partially linked to sunspot cycles) up to 100--200
years, as well as ~500 & ~1,000-year cycles of climate vacillation.

If there is one thing that is constant through all those cycles - it is change. In fact, change is the
only constant in the ongoing oscillation of global temperatures.
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(Continued from page 5)

What else would have been expected - after a couple hundred years of warming surrounding 1000 AD
and 400--500 years of dramatic cooling in the middle of the last millennium (Little Ice Age from ~1300--
1850, with coldest period centered around 1600’s) - other than 100--200 years of warming, beginning around
18507?! And that is exactly what has occurred.

In addition, on a smaller-based cycle, | would not be surprised to see another ‘post-El Nino’ warming spike
in 2016 - a bit like what was seen in the late-1990’s and the early-1980’s (a 17-Year Cycle). That could help
spur a final ‘rally’ in global warming - into the late-2010’s - after 1--2 decades of stagnating temps since the
late-1990's.

That would also be in synch with the 40-Year Cycle & 80-Year Cycles of the past few centuries (including
warm-ups in 1850’s - coming out of Little Ice Age - and in the 1890’s, 1930’s & 1970’s, following a 40-Year
period of generally cooling temps from the peaks of the late-1930’s) - both of which portend either a culmi-
nating warm-up in the second half of the 2010’s and/or a multi-decade warming peak near 2019/2020.

Prior to the late-1850’s were the late-1810’s and the end of the Dalton Minimum (1820) - a low-point in
global temps - and the late-1770’s, another cooling phase w/anecdotal evidence like New York Harbor freez-
ing in 1780 - allowing people to walk from Manhattan to Staten Island.

The 1850’s was the transition point when a 40-Year Cycle Progression shifted from low-low-low to the
subsequent high (late-1890’s)--high (late-1930’s)--high (late-1970’s)--high (late-2010’s)... a textbook, 40-
Year low-low-low-high-high-high-(high) Cycle Progression - targeted for ~2019/2020. After that, however, |
expect a phase of cooling (1-2 decades??) that could surprise the ‘warmers’.

2019 is also a convergence of sunspot & solar storm cycles (including 30 years from the 1989 storm and
160 years - 4 of the 40-Year Cycles - from the 1859 Carrington Event).

And, 2019 is the next phase of a 68-Year Cycle (4 - 17-Year Cycles, 3 - ~22.5 Year Solar Polar Cycles &
6 - ~11.2 Year Sunspot Cycles) that precisely links 3 of the most powerful volcanoes of the past 200 years -
each of which was in or adjacent to Indonesia (Tambora in 1815 to Krakatoa in 1883 to Lamington in 1951...
to Indonesia? in 2019).

That does NOT diminish the potential for escalating eruptions in 2016--2019... much like the precursor
eruptions of the 1810’s (before Tambora erupted).

From a market perspective, diverse indicators & cycles argue for commodities (& metals) to see an initial
surge in 2016 with another surge into 2019--2021.

That ties into analysis for 2016 to be The Golden Year - the first phase of a bull market in Gold & Silver.
And, 2016/2017 should usher in Dollar troubles. More to follow... IT
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Nov. ‘15 INSIIDE Track Excerpt

INFLATION MARKETS - METALS

10/30/15 - Gold & Silver remain above their July/Aug. 2015 lows but are far from confirming a major
bottom. On an intermediate basis, they were poised to mimic the rally of late-2014/early-2015 with a contin-
ued rally into the second half of October, before a drop into Nov.

Based on wave structure, Gold was expected to rally into at least Oct. 12--16th and ideally into Oct.
23/26th... matching and/or exceeding the duration of its previous advance. It surged into Oct. 12--16th -
reaching its minimum upside price target - but could not set new highs when Silver was spiking higher into
Oct. 26--28th.

Both metals turned their weekly trends to neutral (from down) but were unable to turn them up. Com-
bined with Gold only being able to make it to initial upside targets - and not extend any farther - this reinforces
that neither metal has yet confirmed a Major bottom. Of course, that also corroborates ongoing analysis that
any convincing bullish action would wait until 2076 - The Golden Year.

As described before, Nov. 2015 is the next phase of the ~4-month/17-18 week high-high-low-low-low-
(low) Cycle Progression that helped pinpoint the July 24th low. Another intermediate low (higher or lower) is
expected at that time. That should then pave the way for a more convincing reversal and more convincing
advance in 2016.

That cycle low also dovetails with related cycle lows in grains and many commodities. So, it could be a
‘rising (inflationary) tide’ that lifts all boats, beginning in Nov. 2015.

From a slightly broader - and moderately correlated - basis, it is also intriguing that mid-Dec. (Dec. 14--
18th & 21--25th) is 21 weeks from the July 24th low. As a result, that is the time when the weekly 21 MACs
have the best chance of turning positive... or accelerating higher (if they have turned positive before then).
That closely coincides with when Stock Indices enter their next synergistic bearish period.

[Keep in mind that the 27 MAC is NOT an indicator that typically pinpoints tops or bottoms but rather
reveals when a more trending move is likely.]

6--12 month & 1--2 year traders & investors should have begun to accumulate long positions in Gold &
Silver in late-July/early-August. Wait to add to these, until confirmation emerges. IT

Dec. 2015 - This segment is included to pinpoint the 1--2 week period when, based on corroborating
indicators, Gold & Silver are most likely to turn up in December.

This is also a follow-up on previous discussions on the 4-Shadow Signal that was developing - and has
now unfolded - in Gold. That confirmed that the next low (occurring now) would likely be the last low before a
much larger advance. It also identified the minimum - and optimum - upside objectives for an initial, multi-
month surge. Those details were, are, and will be discussed in related publications. IT
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Hadik’s Cycle Progression:
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Information is from sources believed to be reliable, but its accuracy cannot be guaranteed. Due to futures’ volatility, recommendations are subject to change
without notice. Readers using this information are solely responsible for their actions and invest at their own risk. Past performance is no guarantee of future
results. Principles, employees & associates of INSIIDE Track Trading Corporation may have positions in recommended futures or options. No part of this
publication may be reproduced or re-transmitted without the editor’s written consent. All Tech Tips ™ (underlined and italicized) -- as well as the term Tech
Tips ™ - are trademarks of INSIIDE TRACK Trading Corporation and all unauthorized reproduction is strictly prohibited.
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INSIIDE Track™ newsletter is published monthly with periodic (2-3/year) Special Reports.  Eric S. Hadik -- Editor

SUBSCRIPTION RATES:
#1 - Monthly newsletter with periodic Special Reports (no intra-month Updates): $179 per yr. (12 issues)
#2 - Monthly newsletter plus intra-month Updates: $199 for 6 mos. (6 issues & 6 months)
#3 - Monthly newsletter plus intra-month Updates**: $297 per yr. (12 issues & 12 months)

**Eric Hadik’s Tech Tip Reference Library available for $249 (included as a FREE bonus with #3 subscription)

Make checks payable to INSIIDE Track Trading. Credit Card payments can be made via www.PayPal.com (to ‘INSIIDE@aol.com”’)
PO Box 2252 « Naperville IL 60567 * 630-637-0967 (vc) ¢ 630-637-0971 (fx) « INSIIDE@aol.com * www.insiidetrack.com

HYPOTHETICAL PERFORMANCE RESULTS HAVE MANY INHERENT LIMITATIONS. NO REPRESENTATION IS BEING MADE THAT ANY ACCOUNT
WILL OR IS LIKELY TO ACHIEVE PROFITS OR LOSSES SIMILAR TO THOSE SHOWN. THERE ARE FREQUENTLY SHARP DIFFERENCES BETWEEN
HYPOTHETICAL PERFORMANCE RESULTS AND THE ACTUAL RESULTS SUBSEQUENTLY ACHIEVED BY A PARTICULAR TRADING PROGRAM. ONE
OF THE LIMITATIONS OF HYPOTHETICAL PERFORMANCE RESULTS IS THEY ARE GENERALLY PREPARED WITH THE BENEFIT OF HINDSIGHT. IN
ADDITION, HYPOTHETICAL TRADING DOES NOT INVOLVE FINANCIAL RISK AND NO HYPOTHETICAL TRADING RECORD CAN COMPLETELY
ACCOUNT FOR THE IMPACT OF FINANCIAL RISK IN ACTUAL TRADING. THE ABILITY TO WITHSTAND LOSSES OR ADHERE TO A PARTICULAR
TRADING PROGRAM IN SPITE OF TRADING LOSSES ARE MATERIAL POINTS WHICH CAN ADVERSELY AFFECT ACTUAL TRADING RESULTS.
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