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“...Let us run with patience the race that is set before us.” Hebrews 12:1
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As explained many times, the Decennial Cycle is a
more general (and ambiguous) cycle that portends a
decent correction (15 - 20%) at some point in the 2017
- 2018 period. That would mimic what has occurred in
13 of previous 16 decades. The precise timing for that decline is uncertain, needing to defer to more specific cycles & indicators for clarity. One pair of cycles that could provide some clarification is the 5-month &
10-month low-low cycles.
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As the indexes exit this latest vulnerable period, they begin to focus on the next similar period - beginning in late-Jan./early-Feb. and stretching into March 2018. The Nov. 2017 INSIIDE Track examined
why that time period could witness a quick, sharp sell-off in another application of the 90/10 Rule of Cycles.
That analysis could be corroborated by a late-2017/early-2018 surge in Gold & Silver.
The following is a reprint of that analysis, to bring newer readers up to speed...

Outlook 2017-2018
90/10 Rule
10-30-17 - As many markets vacillate through 2017 - showing the potential for a significant shift - it is a
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perfect time to review how these transitions often
unfold. In many cases, it is an application of the
90/10 Rule - a more extreme variation of the 80/20
Rule or the Pareto Principle.

has peaked & reversed lower).
In late-June and throughout July, those indexes traced out a top - setting a brief sequence of
lower highs. However, it was not until early-August
that the final high ushered in the accelerated move
down. And 80 - 90% of the decline occurred between Aug. 4 & Aug. 24, 2015. Most of that occurred in the final two weeks of that overall decline.

The 80/20 Rule is a ubiquitous principle in life,
often associated with organizations and labor. For
example, many businesses can attribute about 80%
of their sales to 20% of their clients.
That is why the principle is also sometimes
referred to as the ‘law of the vital few’. It is also
often applied to volunteer organizations (a little cynically) in which 80% of the work is often done by
20% of the volunteers.

7-Year Cycles & Pareto
In another application of the fractal principle
(see last issue), that stock market decline was the
first phase - or an ‘A’ wave of a larger ‘A-B-C’ correction - of a larger-degree ‘20’ (as in 80/20)…

One of the earlier-known applications of this
rule - and the reason for one of its names (Pareto
Principle) - was from an Italian economist named
Vilfredo Pareto who observed that 80% of the land
in Italy was owned by 20% of the population. His
‘Pareto Distribution’ principle expounded on that but
generally surmised that in most societies 20% of the
people control 80% of the wealth.

In 2013 - 2015, it had been observed that
stocks had experienced sharp declines (‘crashes’ of
30 - 50% in a 1 - 3 year period) on a 7-Year Cycle
basis - projecting a similar sell-off for 2015 - 2016.
That would perpetuate a series that included
the 2001 - 2002 & 2008 - 2009 drops (as well as a
related 14-Year Cycle - tied to 1987/88 & 1973/74 and a 42-Year Cycle linking the declines that culminated in 1974 & 1932).

Cycles, Waves & Pareto
However, that is not how it is being applied
here. Instead, the 80/20 Rule of Cycles - which is
often more accurately the 90/10 Rule of Cycles describes how 80 or 90% of an overall move often
occurs during the final 20 or 10% of the cycle.

Corroborating that, a related 7-Year Cycle portended a multi-year bottom for 2016 (7 years from
2009 low which was 7 years from 2002 low as well
as the 14-Year Cycle that bottomed in 1988 & 1974
and the overlapping 42-Year Cycle that bottomed in
1974 & 1932).

If a cycle is 4 - 5 months in duration, the majority of the move often occurs in the final ~4 weeks.
And, the majority of that majority could unfold in
about ~2 weeks (~10%). A perfect example occurred in August 2015, when the 17-Year Cycle of
Stock Corrections was projecting a sharp drop in
equities in the middle third of the year (similar to
what had occurred during 1998 and 1981).

In the case of that 7-Year Cycle, the majority
of the decline took hold between August 2015 &
Feb. 2016 - the final ~10% of that 7-Year Cycle affirming the 90/10 Rule of Cycles.
Dozens of stocks & indexes suffered 30 - 80%
losses, leading into 2016 cycle lows, fulfilling those
crash cycles. [Note: A multi-year low in 2016 does
not alter the potential for a multi-year high in 2017,
since the 80/20 Rule is likely to take hold again and
delay the largest correction by a few years - allowing the 2016 low to hold for 2 - 4 years.]

Some stocks and/or indexes peaked in lateApril, some in May and some waited until June
2015 to summit (another prime example of the roller
-coaster analogy, in which the entire train of cars
cannot begin to accelerate down until the final car
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40YC & 80/20 Rule

A Different Perspective

The 80/20 Rule has also been cited in 40-Year
Cycle analysis described over the past 5 - 10 years.
It is the reason that so much of the related activity
occurs in that 8 - 9 year period, every 40 years
(1773 - 1781, 1813 - 1821, 1853 - 1861, 1893 1901, 1933 - 1941 & 1973 - 1981 projecting focus on
2013 - 2021).

So, when is that more likely?
There is a logical or deductive way to identify
when these parabolic moves are more likely. It is
near the end of an opposing cycle. In other words, if
Gold is slowly & steadily building a base, an accelerated move to the upside is more likely just before an
ensuing cycle high (the final 10% of that cycle).

2013 - 2017 was expected to provide the initial
(sometimes subtle or ‘under the radar’) actions with
2017 - 2021 providing the more obvious & overt reactions.

With several monthly cycles converging in late2017/early-2018 (see Gold & Silver analysis of recent months), that is a more likely time for one of
those breakout moves. Culminating Silver cycles in
1Q 2018 may be pinpointing the most likely time.

This principle applies to diverse cycles and to
many markets but is often most pronounced in precious metals and equity markets - when so much of
a dramatic move is condensed into a very small window of time. And, it also has a strong correlation to
the Axiom on Market Correlation…

That is intriguing when you also factor in Dollar
cycles that continue to focus on March - May 2018
for the culmination of a second leg down.
And, it dovetails with Stock Index analysis that
has projected March 2018 to be the culmination of
an initial leg down.

As stated in that Axiom, markets only follow
other markets (in close lockstep) when the lead market is going parabolic or in an extreme phase. And
when are so many markets going parabolic? During
the final 10 or 20% of a governing cycle.

Could Jan./Feb. 2018 trigger acceleration?

A Political Application?

So, the 80/20 Rule provides a guide to when
the Axiom on Market Correlation becomes pertinent.

Is it possible that these markets and their respective cycles are giving a clue as to when certain
geopolitical events could unfold?

80/20 (90/10) Rule in 2017/2018

While dozens of various ‘events’ could fulfill
that potential, the current landscape certainly begs
for some attention to be paid to the ongoing Trump/
Russia investigation.

When discussing the outlook for Gold & Silver,
much focus has been on expectations for a lengthy
(18 - 24 month) bottoming process - in an attempt to
prevent traders from getting too bullish too fast.

With the first indictments handed down from
Robert Mueller & his team, that investigation has
entered a more significant phase when momentum
could suddenly accelerate at any time.

The primary focus was on monthly cycles anticipating a series of (ascending) lows in late-2015,
late-2016 & mid-2017.
Much like the bottoming process of 1999 - 2001
(a complete 17-Year Cycle ago), Gold has steadily
reinforced signs of a multi-year bottom BUT not yet
broken out to the upside. When that does happen, it
is likely to coincide with significant moves in other
markets.
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JULY - OCT. 2017 RECAP

STOCK INDICES
06/29/17 - Stock Indices remain positive, but continue to show subtle signs of topping as they complete a
17-Year Cycle from the 2000 peak and prepare to enter the dangerous period of the Decennial Cycle (in July-Oct. 2017). In sync with their daily & weekly trend patterns, most Indices rallied to new highs in June.
They were expected to see an initial drop in March--April 2017 and then a subsequent drop into lateJune ’17, when the Russell 2000 had the next phase of an overlapping monthly cycle recurring and was
thought (mistakenly) to have a chance of spiking to a new low (below April ‘17).
The March/April decline unfolded right on schedule, leaving what should be a multi-month low in April
2017 - perpetuating the 5 & 10-month cycles that already timed lows in Oct. ‘14, Aug. ‘15, Jan. ‘16, June ‘16 &
Nov. ‘16. The June sell-off only materialized in the Nasdaq 100 as the Russell 2000 appears to have inverted
and fulfilled that cycle with a contrasting high...
The recurring 5-month & 10-month cycles (5 months from April ‘17 low & 10 months from Nov. ‘16 spike
low) could produce the first important bottom in Sept. 2017. Weekly cycles & timing indicators will have to
clarify or corroborate that potential.

STOCK INDICES
08/31/17 - Stock Indices remain positive but are in the midst of a vulnerable portion of the Decennial Cycle in July--Oct./Nov. 2017. That intra-year period has timed recurring declines on a 10-year basis and, more
recently (since 1997), on an overlapping 2-year & 3-year basis...the first phase of the Decennial Danger Period
was forecast to trigger an initial drop from late-July/early-Aug. into Aug. 18 - 22. The second phase should
take hold in September.
While that provides a general outline of cyclic expectations, it is important to assess the price action of
diverse Indices and see what they are signaling and/or revealing…
-- The Russell 2000 led the latest decline, shedding over 100 basis points as it dropped from July 25 into
Aug. 21 - precisely fulfilling that first phase of the Decennial Danger Period. In doing so, the Russell 2K held
just above intra-year support & weekly 21 MARC support.
On Aug. 18, it reversed its weekly trend down - a lagging/confirming indicator that usually times the completion of an initial decline & spurs a reactive 1 - 3 week bounce. That was reinforced by the support levels
tested. The Russell 2K is fulfilling that pattern and has 45 & 90-degree cycles projecting a Sept. 7/8 peak.
-- The DJ Transports acted similarly, dropping into Aug. 24, testing & holding intra-year & weekly 21
MARC support while turning its weekly trend down. That prompted a 1 - 3 week rebound that could peak during the latest phase of an 8-week low-low-low-high-(high) Cycle Progression on Sept. 5 - 8, 2017.
-- The Nasdaq 100 dropped into Aug. 21 but could only neutralize its weekly uptrend once. It re-entered
(Continued on page 5)
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July - Oct. ’17 INSIIDE Track Excerpts
that uptrend on Aug. 25 - projecting a rally back to the highs. That is being fulfilled.
-- The DJIA & S+P 500 also dropped into Aug. 21 and neutralized their weekly uptrends multiple times,
but could not reverse them down. That also increases the potential for a rally back to the highs. The Aug. 29
spike low - taking hold a day earlier than expected - tested & held weekly support levels & daily HLS targets,
reinforcing support.
One clarifying factor is a 20-week cycle in the S+P 500 (see page 6) that precisely timed the early-August
peak. If that is to remain valid, the latest rally should peak at or below those levels.

STOCK INDICES
09/29/17 - Stock Indices remain positive, with many indexes rallying to new highs. They remain in the
midst of a vulnerable portion of the Decennial Cycle in July--Oct./Nov. 2017. That intra-year period has timed
recurring declines on a 10-year basis and, more recently (since 1997), on an overlapping 2-year & 3-year basis.
However, until price action signals a multi-month peak, the prevailing uptrends remain in force and should
be respected.
The overall Decennial Cycle is expected to lead to a sharp correction (possibly 15 - 20%) at some point in
2017 - 2018, as has occurred in most of the decades since the 1830’s, potentially bottoming around March
2018 (when corroborating cycles converge). This is a more general expectation, relying on weekly & monthly
signals to validate...
On a more immediate basis, the first phase of the Decennial Danger Period was forecast to trigger an
initial drop from late-July/early-Aug. into Aug. 18 - 22. The second phase was expected to take hold in September - with an important peak set to perpetuate a 5-month cycle.
A high in Sept. 2017 would perpetuate a 5-month low (Aug. ’15)--low (Jan. ’16)--low (Jun. ’16)--low (Nov.
’16)--low & high (April ’17)--high (Sept. ‘17) Cycle Progression. The action of many indices has exceeded upside expectations for September, so this potential has not yet been validated.
Until the DJIA, S+P 500 & Nasdaq 100 can turn their weekly trends down - the prevailing uptrend remains intact. IT
Nov. 2017 - Looking back with 20/20 hindsight, it is clear that the second (Sept.) decline did not take
hold and the Indices exceeded their highs, removing any near-term bearishness. As they prepare to exit this
vulnerable period, the 5-month & 10-month low-low cycles could support prices into/until mid-Jan. - early-Feb.
2018, when a peak is more likely (low-low-high Cycle Progression).
With the recent low taking hold in August (not Sept.), the ~5-month cycle is deviating a little from the over
-arching 10-month cycle - providing some contrasting expectations for the timing of a future peak (Jan. or Feb.
2018). In either case, the 90/10 Rule of Cycles is focused on the time period leading into March 2018 cycle
lows for a heightened risk of a sharp sell-off. Two other vulnerable periods will follow in 2018. IT
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Nov. 2017 - Price action continues to be bullish in Stock Indices - reinforcing their overall uptrends & projecting higher prices (even when it violated or negated cycle expectations). Until proven
otherwise, that needs to be respected since price
action is ALWAYS THE ULTIMATE FILTER.

10/31/17 - Stock Indices remain positive, having suffered only moderate setbacks during the July
--Oct./Nov. period. They continue to battle between
competing cycles during this overriding 2015 - 2021
period.

www.insiidetrack.com

However, until price action signals a multimonth peak, the prevailing uptrends remain in
force and should be respected.
The overall Decennial Cycle is expected to
lead to a sharp correction (possibly 15 - 20%) at
some point in 2017 - 2018, as has occurred in
most of the decades since the 1830’s, potentially
bottoming around March 2018 (IF a sharp enough
drop is seen by then; otherwise, it is likely to be a
preliminary low before a lower low in late-2018).

~5-Month Cycle in Stocks
JAN. 2018

Aug. ‘17

Jun ‘16

This is a more general expectation, relying
on weekly & monthly signals to validate.
IT

Oct/Nov.
‘16

Mar./Apr.
‘17
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Information is from sources believed to be reliable, but its accuracy cannot be guaranteed. Due to futures’ volatility, recommendations are subject to change
without notice. Readers using this information are solely responsible for their actions and invest at their own risk. Past performance is no guarantee of future
results. Principles, employees & associates of INSIIDE Track Trading Corporation may have positions in recommended futures or options. The discussion
and/or analysis of any stock, ETF or Index is strictly for educational purposes and is not an offer to buy or sell securities nor a recommendation to do so.
Please check all information before making an investment. No part of this publication may be reproduced or re-transmitted without the editor’s written
consent. All Tech Tips  (underlined and italicized) -- as well as the term Tech Tips  -- are trademarks of INSIIDE TRACK Trading Corporation and all
unauthorized reproduction is strictly prohibited.
Copyright 2017 INSIIDE Track Trading Corporation
INSIIDE TrackTM newsletter is published monthly with periodic (2-3/year) Special Reports. Eric S. Hadik -- Editor

SUBSCRIPTION RATES:
#1 - Monthly newsletter with periodic Special Reports (no intra-month Updates):
#2 - Monthly newsletter plus intra-month Updates:
#3 - Monthly newsletter plus intra-month Updates**:

____ $179 per yr. (12 issues)
____ $199 for 6 mos. (6 issues & 6 months)
____ $297 per yr. (12 issues & 12 months)

_____ **Eric Hadik’s Tech Tip Reference Library available for $249 (included as a FREE bonus with #3 subscription)
Make checks payable to INSIIDE Track Trading. Credit Card payments can be made via www.PayPal.com (to ‘INSIIDE@aol.com’)

PO Box 2252 • Naperville IL 60567 • 630-637-0967 (vc) • 630-637-0971 (fx) • INSIIDE@aol.com • www.insiidetrack.com
HYPOTHETICAL PERFORMANCE RESULTS HAVE MANY INHERENT LIMITATIONS. NO REPRESENTATION IS BEING MADE THAT ANY ACCOUNT
WILL OR IS LIKELY TO ACHIEVE PROFITS OR LOSSES SIMILAR TO THOSE SHOWN. THERE ARE FREQUENTLY SHARP DIFFERENCES BETWEEN
HYPOTHETICAL PERFORMANCE RESULTS AND THE ACTUAL RESULTS SUBSEQUENTLY ACHIEVED BY A PARTICULAR TRADING PROGRAM. ONE
OF THE LIMITATIONS OF HYPOTHETICAL PERFORMANCE RESULTS IS THEY ARE GENERALLY PREPARED WITH THE BENEFIT OF HINDSIGHT. IN
ADDITION, HYPOTHETICAL TRADING DOES NOT INVOLVE FINANCIAL RISK AND NO HYPOTHETICAL TRADING RECORD CAN COMPLETELY
ACCOUNT FOR THE IMPACT OF FINANCIAL RISK IN ACTUAL TRADING. THE ABILITY TO WITHSTAND LOSSES OR ADHERE TO A PARTICULAR
TRADING PROGRAM IN SPITE OF TRADING LOSSES ARE MATERIAL POINTS WHICH CAN ADVERSELY AFFECT ACTUAL TRADING RESULTS.
THERE ARE MANY OTHER FACTORS RELATED TO THE MARKETS IN GENERAL OR TO THE IMPLEMENTATION OF A SPECIFIC TRADING PROGRAM
WHICH CANNOT BE FULLY ACCOUNTED FOR IN THE PREPARATION OF HYPOTHETICAL PERFORMANCE RESULTS -- ALL OF WHICH CAN
ADVERSELY AFFECT ACTUAL TRADING RESULTS.
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