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Crypto Crescendo
90/10 Rule at Play
Nov. 3, 2017: Bitcoin fulfilled analysis for an intervening low in mid-Sept. - following the 1 - 2 year cycle low
set in mid-July 2017 and the expected overall surge into
mid-Nov. and beyond. Price action & corroborating cycles
are beginning to clarify expectations for mid-Jan. 2018 when a subsequent low is more likely.

Bitcoin fulfilled multi-year anniversary cycles and a combination of a 7-Year Cycle & a 3.5 Year Cycle
low-low-low-(low) Cycle Progression when it bottomed in mid-July 2017 and it could perpetuate a corroborating pair of geometric cycles - measuring 120 & 180 degrees (~4 months & ~6 months in duration) - if it
were to set a higher low in January 2018.
With mid-Sept. signaling the onset of a parabolic advance, the upside potential is difficult - if not impossible - to gauge from the current vantage-point. The action of the coming weeks should help hone more
specific upside targets for Nov. & Dec. There is also an intriguing wave-timing objective that could stretch
this advance into late-year.
The following is a recap of recent, related analysis - compiled to bring newer readers up to speed on
this overall discussion for a major Currency War - part of it involving Gold vs. Cryptos - in 2017 - 2021...

Outlook 2017-2018
90/10 Rule
10-30-17 - As many markets vacillate through 2017 - showing the potential for a significant shift - it is a
perfect time to review how these transitions often unfold. In many cases, it is an application of the 90/10
Rule - a more extreme variation of the 80/20 Rule or the Pareto Principle.
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The 80/20 Rule is a ubiquitous principle in life,
often associated with organizations and labor. For
example, many businesses can attribute about 80%
of their sales to 20% of their clients.

dexes traced out a top - setting a brief sequence of
lower highs. However, it was not until early-August
that the final high ushered in the accelerated move
down. And 80 - 90% of the decline occurred between Aug. 4 & Aug. 24, 2015. Most of that occurred in the final two weeks of that overall decline.

That is why the principle is also sometimes
referred to as the ‘law of the vital few’. It is also often applied to volunteer organizations (a little cynically) in which 80% of the work is often done by
20% of the volunteers.

7-Year Cycles & Pareto
In another application of the fractal principle
(see last issue), that stock market decline was the
first phase - or an ‘A’ wave of a larger ‘A-B-C’ correction - of a larger-degree ‘20’ (as in 80/20)…

One of the earlier-known applications of this
rule - and the reason for one of its names (Pareto
Principle) - was from an Italian economist named
Vilfredo Pareto who observed that 80% of the land
in Italy was owned by 20% of the population.

In 2013 - 2015, it had been observed that
stocks had experienced sharp declines (‘crashes’ of
30 - 50% in a 1 - 3 year period) on a 7-Year Cycle
basis - projecting a similar sell-off for 2015 - 2016.

His ‘Pareto Distribution’ principle expounded
on that but generally surmised that in most societies
20% of the people control 80% of the wealth.

That would perpetuate a series that included
the 2001 - 2002 & 2008 - 2009 drops (as well as a
related 14-Year Cycle - tied to 1987/88 & 1973/74 and a 42-Year Cycle linking the declines that culminated in 1974 & 1932).

Cycles, Waves & Pareto
However, that is not how it is being applied
here. Instead, the 80/20 Rule of Cycles - which is
often more accurately the 90/10 Rule of Cycles describes how 80 or 90% of an overall move often
occurs during the final 20 or 10% of the cycle.

Corroborating that, a related 7-Year Cycle portended a multi-year bottom for 2016 (7 years from
2009 low which was 7 years from 2002 low as well
as the 14-Year Cycle that bottomed in 1988 & 1974
and the overlapping 42-Year Cycle that bottomed in
1974 & 1932).

If a cycle is 4 - 5 months in duration, the majority of the move often occurs in the final ~4 weeks.
And, the majority of that majority could unfold in
about ~2 weeks (~10%).

In the case of that 7-Year Cycle, the majority of
the decline took hold between August 2015 & Feb.
2016 - the final ~10% of that 7-Year Cycle - affirming the 90/10 Rule of Cycles.

A perfect example occurred in August 2015,
when the 17-Year Cycle of Stock Corrections was
projecting a sharp drop in equities in the middle third
of the year (similar to what had occurred during
1998 and 1981).

Dozens of stocks & indexes suffered 30 - 80%
losses, leading into 2016 cycle lows, fulfilling those
crash cycles...

Some stocks and/or indexes peaked in lateApril, some in May and some waited until June 2015
to summit (another prime example of the rollercoaster analogy, in which the entire train of cars
cannot begin to accelerate down until the final car
has peaked & reversed lower).

40YC & 80/20 Rule
The 80/20 Rule has also been cited in 40-Year
Cycle analysis described over the past 5 - 10 years.
It is the reason that so much of the related activity
occurs in that 8 - 9 year period, every 40 years
(1773 - 1781, 1813 - 1821, 1853 - 1861, 1893 -

In late-June and throughout July, those in-
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CURRENCY WAR: 2017 - 2021
10/31/17 - In what could be a classic case of
‘Buy the expectation (or rumor), Sell the news’, the
CME has just announced the development and
launch of a Bitcoin futures contract - slated for 4Q
2017. In theory, this should be launched in the
next 1 - 2 months - pending one thing:
Approval from US Regulators.
The likelihood of that occurring is questionable, but never say never. Regardless of what
occurs with that fundamental event, the technical &
cyclic outlook in Bitcoin remains in force.
From a bigger-picture perspective, Bitcoin
was projected to set an initial high in early-June
and then see a sharp sell-off into the second half
of July - when multi-month & multi-year cycles projected a decisive, multi-quarter bottom..
Those cycle lows included a 7-Year Cycle
from the Mt. Gox debacle and a 3.5-Year low-lowlow-(low) Cycle Progression, dating back to the
earliest coding of Bitcoin (http://satoshi. nakamotoinstitute.org/emails/cryptography/15/).
That
July ’17 low should hold for 6 - 12 months and potentially much longer.
On an intermediate basis, Bitcoin cycles bottomed in mid-July & then again in mid-Sept. - projecting a stronger surge into mid-Nov…. IT
1901, 1933 - 1941 & 1973 - 1981 projecting focus
on 2013 - 2021). 2013 - 2017 was expected to provide the initial (sometimes subtle or ‘under the radar’) actions with 2017 - 2021 providing the more
obvious & overt reactions.

As stated in that Axiom, markets only follow
other markets (in close lockstep) when the lead
market is going parabolic or in an extreme phase.
And when are so many markets going parabolic?
During the final 10 or 20% of a governing cycle.

This principle applies to diverse cycles and to
many markets but is often most pronounced in precious metals and equity markets - when so much of
a dramatic move is condensed into a very small
window of time. And, it also has a strong correlation
to the Axiom on Market Correlation…

So, the 80/20 Rule provides a guide to when
the Axiom on Market Correlation becomes pertinent.
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When discussing the outlook for Gold & Silver,
much focus has been on expectations for a lengthy
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(18 - 24 month) bottoming process - in an attempt to prevent traders from getting too bullish too fast.
The primary focus was on monthly cycles
anticipating a series of (ascending) lows in late
-2015, late-2016 & mid-2017. Much like the
bottoming process of 1999 - 2001 (a complete
17-Year Cycle ago), Gold has steadily reinforced signs of a multi-year bottom BUT not
yet broken out to the upside.

~120-Degree/~4-Month Cycle in Bitcoin

mid-Jan. ‘18

mid-Jan. ‘17

When that does happen, it is likely to coincide with significant moves in other markets.

mid-May ‘17

A Different Perspective

mid-Sep. ‘17
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(Dec. 2016) Cycle Progression & fulfilling ongoing
projections for a multi-year peak in late-2016/early2017. It peaked in the middle of the 2013--2021
time frame when a 40-Year Cycle-induced currency
shift has been anticipated.

So, when is that more likely?
There is a logical or deductive way to identify
when these parabolic moves are more likely. It is
near the end of an opposing cycle. In other words,
if Gold is slowly & steadily building a base, an accelerated move to the upside is more likely just before
an ensuing cycle high (the final 10% of that cycle).

The ideal time for the next 1 - 2 year low is in
2Q 2018 - ideally in May 2018. A low at that time
would complete a 7-Year Cycle from the May 2011
low and perpetuate a ~2-year high (June ‘10)--high
(May ‘12 - highest monthly close)--low (May ‘14)-low (May ‘16)--low (May 2018) Cycle Progression.

With several monthly cycles converging in late2017/early-2018 (see Gold & Silver analysis of recent months), that is a more likely time for one of
those breakout moves. Culminating Silver cycles in
1Q 2018 may be pinpointing the most likely time.

The Euro has sold off since fulfilling multiple
criteria for an initial high in Sept. It has since turned
its weekly trend down, confirming that peak and
projecting additional downside. Its primary downside target is at 1.1470 - 1.1585/EC.

That is intriguing when you also factor in Dollar
cycles that continue to focus on March - May 2018
for the culmination of a second leg down...Could
Jan./Feb. 2018 trigger acceleration?

The Euro is heading into a decisive time (2018
- 2021), based on multi-generational & multi-century
cycles in Europe. If it peaks by/in 2Q 2018 - and at
or below 1.2500/EC - the Euro could corroborate the
geopolitical outlook for Europe and usher in another
vulnerable period.

US DOLLAR/INT’L CURRENCIES
10/31/17 - The Dollar Index has rallied after
declining for ~8-months and spiking below multiyear support. This rebound has been expected to
reach & encounter initial resistance at 95.20--95.50/
DX. That level is now in close proximity.

The Yen is growing progressively weaker after
retesting its high & reversing lower in Sept., fulfilling
a 12-month/360-degree low-high-(high) & ~4-month
low-high-high Cycle Progression. It quickly turned
its weekly 21 MAC down and then turned its weekly

From a much larger perspective, the early2017 peak perpetuated a 7.5--7.75 year low-low-low
-high (Jan. ‘94)--high (Jly. ‘01)--high (Mar. ‘09)--high
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That Sept. low ushered in what was/is expected
to be the dynamic portion of the latest 3 - 6 month
trend, overlapping related cycles in Gold & the Dollar
- all part of a larger Currency War raging in 2017.

trend down - projecting additional downside into
late-2017.
The BRITISH POUND vacillated in Oct. but the
daily trend pattern projects a drop to new 1 - 2
month lows, leaving intact the potential for a drop
into Nov. - when a 5-month low-low-low Cycle
Progression recurs.
The CANADIAN DOLLAR sold off further and
remains on track for an intermediate low in
early-Nov, - the latest phase of a ~6-month/
~180-degree high-low-(low) Cycle Progression.

INSIIDE Track Report

Competing cycles, in all these markets, set the
stage for an intriguing Nov./Dec. 2017 period. If key
cycles are fulfilled, it will hone the outlook for 2018!
Refer to the Weekly Re-Lay & INSIIDE Track for
updated analysis. IT
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Bitcoin: 360-Degree Cycle

Jan. ‘14

[End Nov. 2017 INSIIDE Track excerpt]
11-03-17 - Bitcoin continues to validate
monthly & multi-year cycles that projected a decisive low for July 2017. It also perpetuated a corroborating ~60-degree & ~120-degree cycle with
the recent low in mid-Sept. Combined with an
over-arching ~360-degree cycle - timing the last
three January lows - these cycles are favoring a
future (higher) low in Jan. 2018.

Jan. ‘15

Jan ‘18?
Jan. ‘16

Jan. ‘17

January High & Lows
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HYPOTHETICAL PERFORMANCE RESULTS HAVE MANY INHERENT LIMITATIONS. NO REPRESENTATION IS BEING MADE THAT ANY ACCOUNT WILL OR
IS LIKELY TO ACHIEVE PROFITS OR LOSSES SIMILAR TO THOSE SHOWN. THERE ARE FREQUENTLY SHARP DIFFERENCES BETWEEN HYPOTHETICAL
PERFORMANCE RESULTS AND THE ACTUAL RESULTS SUBSEQUENTLY ACHIEVED BY A PARTICULAR TRADING PROGRAM. ONE OF THE LIMITATIONS
OF HYPOTHETICAL PERFORMANCE RESULTS IS THEY ARE GENERALLY PREPARED WITH THE BENEFIT OF HINDSIGHT. IN ADDITION, HYPOTHETICAL
TRADING DOES NOT INVOLVE FINANCIAL RISK AND NO HYPOTHETICAL TRADING RECORD CAN COMPLETELY ACCOUNT FOR THE IMPACT OF
FINANCIAL RISK IN ACTUAL TRADING. THE ABILITY TO WITHSTAND LOSSES OR ADHERE TO A PARTICULAR TRADING PROGRAM IN SPITE OF
TRADING LOSSES ARE MATERIAL POINTS WHICH CAN ADVERSELY AFFECT ACTUAL TRADING RESULTS.
THERE ARE MANY OTHER FACTORS
RELATED TO THE MARKETS IN GENERAL OR TO THE IMPLEMENTATION OF A SPECIFIC TRADING PROGRAM WHICH CANNOT BE FULLY ACCOUNTED
FOR IN THE PREPARATION OF HYPOTHETICAL PERFORMANCE RESULTS -- ALL OF WHICH CAN ADVERSELY AFFECT ACTUAL TRADING RESULTS.
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