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by Eric S. Hadik 

Crypto Corrections Complete 
Bitcoin Cycle Lows Fulfilled 

 Aug. 3, 2017:  Bitcoin and Ethereum fulfilled their 

downside projections with uncanny precision - dropping 
right to their May 26/27th lows (’4th wave of lesser degree 
support’’) - the ultimate targets for their recent correction 
at ~1900/Bitcoin & ~138/Ethereum.   

 At the same time, Bitcoin fulfilled multi-year anniver-
sary cycles and a combination of a 7-Year Cycle & a 3.5 Year Cycle low-low-low-(low) Cycle Progression that 

focused on mid-July 2017 for a decisive low in Bitcoin.  Corroborating that, Gold fulfilled daily, weekly & 
intra-year projections for a bottom near mid-2017 (July 10 - 12th was the convergence of daily cycles).   

 That was expected to usher in the early phase of a ’3’ of ’3’ wave advance in Gold, poised to accelerate 
higher in 4Q 2017/1Q 2018.  That is likely to coincide with another leg down in the Dollar - an event that 

could add more support to Bitcoin.  The following is a recap of recent, related analysis - compiled to bring 
newer readers up to speed on this overall discussion for a major Currency War in 2017--2021... 

07-29-17 - Gold, Oil & Middle East 

 There is another cycle, actually a trio of converging cycles, that overlaps the Decennial Danger Period.  

One of those is in Crude Oil and has been discussed since late-2015.  A brief synopsis of the outlook has 

been that Crude would plummet from mid-2014 (a consistent 3-year cycle high) into early-2016 - when Cru-

Ca-Ble cycles bottomed. 

 [In 2015, Cru-Ca-Ble was the term coined for the corresponding and highly correlated Crude, Canadian 

Dollar & Russian Ruble markets - all projected to plummet into 1Q 2016, at which time a multi-year low was 

forecast.  The projected scenario was to see a 12--18 month bottoming process with Crude not expected to 

mount a sustained advance until after Sept. 2017.] 

“...Let us run with patience the race that is set before us.”   Hebrews 12:1 
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 All three oil-related markets did plummet from 

mid-2014 into late-2015 and all three did bottom in 

1Q 2016 - in the month of January.  Since then, all 

three have been tracing out a bottoming pattern - 

remaining above those Jan. ‘16 lows but not mount-

ing any significant advances beyond normal 2--3 

month intermediate rallies. 

 At the same time, Gold was forecast to see a 

Major, multi-year low in late-2015 and then enter the 

‘Golden Year’ in 2016.  So that this is not misunder-

stood - or misconstrued to support a ‘gold is going 

to the moon’ mentality - it is important to review ex-

actly how that was described back then… 

 2016 was projected to be the year in which 

Gold experienced the largest & longest advance in 

at least 3--4 years - providing a revealing 4-Shadow 

Signal and confirming that a multi-year bottom was 

in place.  That advance was projected to last at 

least 6 months and take precious metals higher into 

mid-2016.  After that, a serious setback was fore-

cast to take metals lower into late-2016 (the first two 

phases of a bottom). 

 That would be the ‘2’ wave of a much larger 5-

wave advance (with two more advances & one more 

intervening correction to follow the late-2016 bot-

tom).  Similar to what was described for Crude, the 

Loon & the Ruble, metals would need to undergo a 

lengthy bottoming process (1--2 years) even as 

Gold was expected to be confirming that a multi-

year low was already intact (late-2015) and showing 

signs of a future accelerated advance to follow. 

 Markets rarely switch from damaging down-

trend to euphoric uptrend in a 1 or 2 month period.  

That shift can often take 1--2 years to unfold (like 

1999--2002), even though higher lows are steadily 

forming during that 12--24 month period.   

 The accelerated, parabolic rallies - when they 

emerge - are often much closer to the end of an 

overall cycle since 80-90% of the overall price ad-

vance can often occur in the final 10-20% of the up 

cycle.  That is usually in the ‘3rd’ wave advance, but 

can sometimes wait until the ‘5th’ wave.  Until then, 

it is a normal and healthy period of accumulation 

when prior bears are slowly losing their confidence 

and previously-burned bulls are cautiously sticking 

their toe back into the water. 

 Gold was projected to mimic its 2016 pattern 

(convincing rally for ~60% of a related cycle & size-

able sell-off for the remaining 40%) in 2017, albeit 

on a slightly smaller scale.  So, instead of a 6--7 

month advance, it should only rally for 4--5 months.  

And instead of a subsequent 5-month decline, it 

should only correct for 2--4 months (see the January 

‘17 INSIIDE Track for related discussion). 

 If that unfolded as expected, Gold should be 

setting its next ascending low in 3Q 2017 (late-2016 

low was higher than late-2015 low and 3Q 2017 low 

should be higher than late-2016 low) and then be-

ginning to enter a series of more convincing ad-

vances in late-2017--late-2018… first subtle but 

then growing in intensity as that period unfolds. 

H.A.M.C. 

 Most veteran readers are, by now, intimately 

familiar with Hadik’s Axiom of Market Correlation.  

Instead of quoting it (this, and many other axioms 

and trading indicators can be found in Eric Hadik’s 

Tech Tip Reference Library), I will simply para-

phrase it and focus on the applicable aspect of it… 

 Simply put, alleged ’correlated’ markets only 

trade in tandem during extreme or accelerated 

phases of the lead market.  When the Dollar is trad-

ing in a 2 or 3 month trading range, swinging back & 

forth on a 3--5 day basis, the correlation to Gold is 

almost non-existent.   

 However, if the Dollar is dropping to new 5--10 

year lows (or vice-versa) and accelerating to the 

downside, Gold is far more likely to take notice and 

move sharply in the opposite direction since the 

accepted ‘correlation’ is in inverse one… 

 This principle also applies to the perceived 

correlation between Gold & Crude and/or between 

(Continued on page 4) 
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DOLLAR REINFORCING LATE-2016/EARLY-2017 CYCLE HIGH 

 7-31-17: The Dollar Index extended the magnitude & duration of this decline beyond the compara-

tive durations of the previous two drops (mid-’15 & late-’15/early-’16) - triggering a revealing (negative) 4-

Shadow signal while confirming that at least a 6--12 month peak is intact.   

 This comes on the heels of it turning its monthly trend down (a lagging/confirming indicator), initially 

confirming that a 6--12 month peak was in place.  The more important factor in all this is the corrobora-

tion this price action has given to the overall outlook.  For several years, the outlook was for another multi

-year advance from May 2014 into late-2016/early-2017. 

 That was fulfilled when the Dollar advanced into late-2016 and then briefly spiked higher to begin 

2017.  By rallying into the end of 2016, the Dollar accomplished several key objectives that again validate 

the longer-term analysis: 

 -- It perpetuated a 7.5--7.75 year high (Jan. 1994)--high (July 2001)--high (Mar. 2009)--high 

(Dec. 2016) Cycle Progression that had previously timed multi-year lows in 1973, 1980 & 1987, 

before inverting this ~7-Year Cycle and producing those 4 subsequent highs. 

 -- It rallied into the middle of the 2013--2021 time frame - a period identified by the 40-Year Cycle 

and projected to time a seismic currency shift. 

 -- It accurately predicted the election of a Republican President - perpetuating a correlation dat-

ing back to the mid-1980’s. 

 -- It topped when Gold was setting a secondary low - a divergence that has prevailed in the Dol-

lar vs. Gold interplay for decades.  (Conversely, the Dollar had set its secondary low when Gold 

was setting its ultimate high - in 2011.) 

 Looking out on the horizon, the ideal time for the next 1--2 year low is in 2Q 2018 - ideally in May 

2018.  A low at that time would complete a 7-Year Cycle from the (secondary) May 2011 low and per-

petuate a ~2-year high (June ‘10)--high (May ‘12 - highest monthly close) low (May ‘14)--low (May ‘16)--

low (May 2018) Cycle Progression.“ 

Aug. 3, 2017 - The Dollar Index is corroborating the outlook for crypto-currency and in particular - 

Bitcoin.  As described in recent months, the most significant (monthly & yearly) cycle in Bitcoin was/is a 

decisive cycle low on mid-July.  When Bitcoin & Ethereum reached their downside price targets (the lev-

els of the May 27th lows - a type of ’4th wave of lesser degree’ support) in mid-July, they fulfilled timing 

AND price objectives for a multi-quarter bottom that should spur a new impulse wave hgher.   

This came on the heels of Gold & Silver bottoming in sync with daily, weekly & monthly cycles on 

July 10 - and in conjunction with the overall outlook for 2017 that projected a secondary low in mid-2017, 

before the onset of a more convincing advance.  Gold is projecting another ascending low in early-

August and an overall advance into 1Q 2018 (coinciding with analysis for another Dollar decline in late-

2017/early-2018.  Could Bitcoin rally in tandem?   IT 
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geopolitical upheaval and Gold & 

Crude...The reason for discussing this is to 

preface an ongoing discussion that in-

volves the other third of this and the contin-

ued focus on Sept./Oct. 2017...    IT 

[End Aug, 2017 INSIIDE Track excerpt] 

 8-03-17 - With Bitcoin fulfilling downside 

objectives and bottoming in perfect sync with 

longer-term cycles (immediately after attack-

ing their May 27th lows at ~1900/Bitcoin & 

138/Ethereum), the stage is set for a new 

impulse wave with a pair of geometric cycles 

providing critical guidance.   

 They have been discussed in related 

publications and portend a subsequent low in 

mid-Sept. and potential overall rally into mid-

Nov. 2017 (see accompanying diagram).  

Related analysis can be viewed in multiple 

Special Reports. 

 Refer to the Weekly Re-Lay & INSIIDE 

Track for updated analysis & related trading 

strategies.   IT 
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