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by Eric S. Hadik 

 Jan. 2015:  Based on a plethora of converging & 

colliding cycles, the next 2--3 years should be a momen-

tous time in the markets.  This is expected to begin with 

an initial decline in Stock Indices (in mid-2015) and a 

culminating decline in Gold, Silver & many commodities 

(also in 2015).  If that unfolds as expected - or even 

close to what is expected - it would set the stage for 

2016, when the „real‟ moves are expected to begin. 

  This publication is NOT intended to provide an ex-

haustive compilation of that analysis.  That information 

has been published, is being published, and will be published separately.  Instead, this is a simple 

synopsis - a type of very general roadmap - of what is expected in Stock Indices (& Gold) over the 

next two years… that draws from an important Q & A published in the Dec. 2014 INSIIDE Track. 

 The specifics - particularly specific price targets and/or trigger points - are provided in corre-

sponding publications and will be updated on an ongoing basis.  The following is published to give 

newer readers a very broad-stroke overview of what is expected in 2015--2016 (and the start of 

2017, when this transition should give way to new trends) - so they can better understand the more 

specific analysis provided elsewhere.  If the DJIA peaks between 18,150--18,550 - as has been 

projected for many months - it would give a greater confidence level to this ‟roadmap‟ (see page 3)...   

 12-01-14 -  Recent issues have discussed the Synergy of Synergy of cycles in 2013--2017 (lasting 

into 2021) and, in particular, in 2015--2016.  When discussing these topics, it is like walking a tightrope - 

attempting to balance the severity & urgency of what so many factors are portending with the appropriate 

timing & rationality of that discussion.   

 In other words, it is a challenge to warn without creating undue worry (since proactive thinking & ac-

“...Let us run with patience the race that is set before us.”   Hebrews 12:1 
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tions are the ultimate resource in preparing for this).  

That is why I prefer to be viewed as an ‘Aware-ist’, 

NOT an Alarmist...   

 2013--2014 was the preliminary stage - when 

the groundwork was expected to be laid.  Events in 

Russia, with the BRICS, in Europe, et al, have ful-

filled that.   

 2015--2016 is expected to see an increase in 

the intensity of events.  Along with that, many mar-

kets are expected to reverse recent, 3--5 year 

trends. 

 While much of these discussions focus on spe-

cifics & concrete analysis - specific cycles, specific 

markets, specific nations, etc. - it is important to peri-

odically step back & discuss some of the general 

aspects of this analysis...   

Big Picture 

 In order to illustrate this, let’s review the gen-

eral outlook for the 2010’s: 

 -- Dollar Index cycles bottomed in 2008 & 2011 

and were expected to spur an overall rebound into 

mid-decade (even as Dollar fundamental factors 

were forecast to be deteriorating during this time)... 

 -- Many commodity/inflationary markets would 

surge into 2011 and set multi-year peaks at that time 

- led by Gold & Silver.  Those peaks were/are likely 

to last for 3--5 years or longer and create subse-

quent corrections or crashes... 

 -- Those subsequent declines were/are likely to 

last into mid-decade, with 2015 being the most syn-

ergistic year for Major (3-5 year or longer) bottoms.   

 As part of those declines, the sharpest sell-offs 

were expected into 2013 - the midpoint of the overall 

down cycle.  The anticipated 2015 trough was/is 

also expected to coincide with the onset of a new 

Food Crisis (in line with the 40-Year Cycle). 

 -- There were some key markets - most notably 

Stock Indices & Livestock - that were poised to con-

tinue higher in the face of these deflationary 

moves… extending their inflationary advances into 

2014 (Stock Indices) and 2014/2015 (Cattle)... 

2015--2016 

 In many cases, these analyses seemed to fly in 

the face of conventional wisdom.  In even more 

cases, ‘normal’ correlations were turned upside 

down… at least for a period of time.   

 In the case of the 2011 cycles, different com-

modities had different cycles - peaking in 1Q 2011 

(Copper, Cotton, Sugar), 2Q 2011 (Silver, Crude, 

Coffee) & 3Q 2011 (Gold).  That was expected to 

trigger multi-year declines - coinciding with a con-

trasting rally in the Dollar Index - masking the real 

problem for a final time.   

 As these markets were embarking on multi-

year declines (many losing more than 50% of their 

peak value in just a couple years), others were surg-

ing into unprecedented territory - like Soybeans (in 

2012).  Most of them should bottom in 2015 (partially 

due to Dollar Index cycles).   

 And then comes 2016 - The Golden Year. 

Gold’s 40-Year Cycle  

 The Dollar Index is in the midst of what is ex-

pected to be its third , 7-year advance - from 2008--

2015… a precise 30-Year Cycle from the 1978--

1985 advance.  The more intriguing factor is how 

this dovetails with the more significant 40-Year Cy-

cle in the actual Dollar… viewed through the golden 

lens. 

 1971--1976 was a momentous time for the rela-

tionship between Gold and the US Dollar.  It was the 

final, tumultuous period immediately following the 

official divorce between the two.  There had been 

multiple ‘trial separations’ but this one would stick!  

1976 witnessed the certificate of divorce known as 

the Jamaica Accord.  

 “2015--2016 is expected to see an 
increase in the intensity of events.  Along 
with that, many markets are expected to 
reverse recent, 3--5 year trends.” 
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When Cycles Collide 
 

 11-28-2014 - Question:  “History shows that the six month period from November 1 to the following April 30 coin-
ciding with the last two months of the mid-term and the first four months of the pre-election year, is by far and away the 
best performing of the eight six month cycles in every election cycle.  Post WWII, this six month period has never been 
down...In addition, when examining the possibilities for 2015...there have been no down pre-election years since 
1937... Given these facts, a strong argument can be made for market gains to continue at the very least through the 
end of 2015, and possibly longer...Eric, this forecast definitely contradicts your outlook for a late 2014 bull market peak 
and the onset of a bear market into 2015...Eric, what would be your response to the arguments...” 

 Answer:  1 - The first possibility should always be the most obvious - I could be dead wrong and the prevailing 
Election Year Cycles could be right & remain as consistent as they have been in the past.   

  2 - The second possibility is that BOTH outlooks could be close to being right.  A look at the action following the 
Jan./March 2000 peak gives a close approximation of what I am describing... 

  What if... The Indices topped soon (for simplicity, let's pick a DJIA level of 18,000), saw a sharp drop into late-
Dec. (already discussed as a possibility)... From there, the market could consolidate with some wild swings - as would 
be expected near a major peak… and similar to what was seen in 2000--2002.  Maybe, the Indices work back toward 
the highs...and close on April 30, 2015 around 17,500/DJIA (which would make it slightly up for the Nov. 1--April 30 
period, but still below the highs)...  

 From there, the Indices could trend downward and see a sharp decline into August--October 2015, completing 

an overall 20+% decline from the ~18,000/DJIA peak...That could be the culmination of an initial down phase... 

 In their all-too-often manner, the Indices could then see a sharp rebound in/into 4Q 2015.  The DJIA could re-
cover into year-end… potentially closing near ’break-even’ for the year...  . 

 [To reiterate, a look at the swings between Jan. 2000--March 2002 give an interesting analog...if you act as if 
Feb. 2000 & Feb 2001 are the equivalent of Dec. 2014 & Dec. 2015, since this scenario entails a Nov. 2014 peak in-
stead of a Jan. 2000 peak, a similar scenario unfolds, where the year-to-year trend from Feb. 29, 2000 to Feb. 28, 
2001 is positive... in the midst of a developing, 2+ year bear market.   Even 1966--1974 has a lot of similarities, except 
for the fact the 1973 peak was slightly above the 1966 peak.]    

 To close out this scenario, 2016 (The Golden Year) would arrive… and Gold/Silver could be forming a base... 
and then the next phase of a stock market decline unfolds... much like the declines of 2000, 2001 and ultimately 2002.   

 If current expectations for 2016 are accurate, Gold & Silver would begin to move higher… When market histori-
ans look back, the DJIA would have adhered to both of its 4-year bullish cycle expectations... Even as a bear market 
was unfolding.  In fact, those positive events (closing higher on April 30th and on Dec. 31st) could be touted as an-
other reason for investors to maintain blind faith in paper assets and 'hold for the long haul'... and then the decline 

accelerates in 2016--2017.   

 The DJIA 4-Year (Election) Cycle would have been right.  The DJIA '6-month/post-mid-term election cycle' would 
have been right.  The DJIA Pre-Election Year Cycle would have been right.  And, the 40-Year Cycle of Stock-flation 
(and my interpretation of it) would have been right.  No contradiction at all.  However, a LOT of different context… and 
a lot of different expectations… The two seemingly contradictory analyses would merge into one.    IT 

 Jan. 2015 - This is just a basic overview of what Stock Indices are expected to do in 2015--2016.  It begins with a 
quick drop in Dec. followed by a rebound in 1Q 2015.  Ideally, Indices would close on April 30, 2015 - just above their 
Dec. 31, 2014 closing levels.  That would usher in a bearish 4--5 month period, when ~20% drops are projected - with 
an uncanny 17-Year Cycle pinpointing late-April--late-Sept. ‘15 for trouble.  However, that should give way to a sharp 
advance in 4Q 2015 - rallying toward the 2014 closing levels.  And that volatile pattern, similar to 2000--2002 (and on 
a larger scale, 1966--1974) would continue in 2016, even as markets like Gold & Silver begin to transition and see 

initial surges.  That should set the stage for late-2016--late-2017 - when a bear market in stocks really takes hold.   IT 
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 40 years later, Gold was forecast to see a Ma-

jor, multi-year peak in 2011 followed by a sharp drop 

into late-2013 and an overall decline into mid-2015.   

 2016 is expected to see a dramatic shift - the 

culmination of that 40-Year Cycle - or ‘period of test-

ing’ from when the Dollar officially divorced Gold... 

National Cycles Updated 

 As discussed last month, the global move to 

repatriate Gold began during the precise month that 

Gold was peaking - in August 2011...EXACTLY 40 

years of testing from when America shut the Gold 

window in August 1971.   

 ...the fulfillment of a momentous cycle often 

begins VERY subtly.  No one notices and it appears 

as though that cycle was meaningless... 

 When the global move to repatriate Gold hits its 

parabolic stage (2016? 2017?...), analysts will 

probably view 2011 as a watershed time - when the 

Gold buying of 1999--2011 shifted to a more tangible 

’taking delivery’ of those purchases.  And that reality 

was reinforced during the past month...   

 According to the World Gold Council, Russia 

was the largest global Gold buyer in 3Q 2014… and 

has tripled their Gold holdings over the past decade.   

 Many believe this is preparing for a drawn-out 

economic war with the West (over Ukraine, etc.)… 

which reinforces the oft-discussed topic of (Russian) 

Bears Begetting (equity) Bears.    IT 

STOCK INDICES   
 11/29/14 - Stock Indices have fulfilled multi-year 

expectations and projections for an overall advance 

into 4Q 2014… ideally into November 2014 and pos-

sibly stretching into December 2014 (since a rally into 

Dec. 6, 2014 would fulfill a precise 40-Year Cycle 

from the December 6, 1974 bottom).  

 A stock market peak in 4Q 2014 would complete 

a 40-year inflationary advance in Stock Indices origi-

nating from the 4Q 1974 bottom.  As discussed before, 

that particular cycle could stretch the advance into De-

cember 2014. 

 However, with a cycle of that magnitude, the 

fulfillment is rarely that precise.   

 On a 1-2 year basis, the greatest synergy of cycles 

converged in Nov. 2014 - a focal point discussed since 

May 2013 - linked to monthly cycles and year-to-year 

(anniversary) cycles like the previous Nov. 2007 peak, 

Nov. 2008 low & Nov. 2012 low in the Nasdaq 100...a 

peak at any time would accurately fulfill the overall 

outlook - for an advance into 4Q 2014. 

 Up until now, that has been the key factor - that 

Stock Indices should continue moving higher (even 

with multiple intervening corrections) into 4Q 2014… 

and ideally into Nov. 2014... 

 April 2015 is also the next phase of the corre-

sponding, 42-43 week low (Nov ‘12)--low (Sept. ‘13)--

high (July ‘14) Cycle Progression... 

 The trends are currently up, so traders should 

[refer to current publications for specifics].. 

INFLATION MARKETS - METALS   
 11/29/14 - Gold & Silver remain on track for an-

other wave down - from 3Q 2014 into mid-2015.   

 That is when - among many other things - an un-

canny 11-year cycle (sunspot related??) between Major 

lows in Silver comes back into play.  That creates a 

sequence between the 1971 low--1982 low (88% drop)

--1993 low (77% drop)--2004 low (35% drop)--

potential 2015 low (already dropped 70%).   

 ...Silver is testing a decisive downside objective 

that could/should prompt a 1--3 month bounce.  The 

attainment of this downside target ushers in a unique 

time that is already highlighted by intermediate cycles 

that bottomed on Nov. 3--7th.   

 “Up until now, that has been the key factor 
- that Stock Indices should continue moving 
higher (even with multiple intervening correc-
tions) into 4Q 2014… ideally into Nov. 2014…” 
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 As explained then, a Gold low would create a ~4

-month high-high-(low) Cycle Progression, connect-

ing the March 17th high & July 10th high with a Nov. 3

--7th low… 

 That low set the stage 

for a multi-week and poten-

tially multi-month rebound 

that could support Gold into 

January 2015 - 180 degrees 

from the July 2014 high (and 

180 degrees before the July 2015 cycle low.   

 If Gold & Silver can rebound into January 

2015, which would also represent a 50% rebound in 

time, that would set the stage for a subsequent drop 

into mid-2015 - when an overlapping 7-year cycle 

high (1973)--high (1980)--high (1987)--low (1994 

was cycle low but price low came in 1993)--low 

(2001)--low (2008)--low (2015) Cycle Progression. 

comes back into play. 

 The Silver decline into June 2013 created a cor-

roborating high-low-(low) Cycle Progression...in the 

ideal scenario, Gold & Silver would rebound into the 

first half of January 2015 and then turn back down...     

 Platinum remains on track for an overall decline 

into 4Q 2015 - perpetuating a 

7-year low-low-(low) Cycle 

Progression.    IT    [End 

of excerpt from Dec. 

2014 INSIIDE Track.] 

 This reprint from the Dec. 2014 INSIIDE Track 

gives a basic roadmap for what is expected in 2015, 

2016 and beyond.  One of the most important peri-

ods to monitor - for corroboration - will be leading 

into and out of late-April 2015.  If Indices reverse 

lower after then, a sharp 4--5 month decline is ex-

pected…  followed by an opposing strong rally.   

 This would be the early stages of a 2--3 year 

period that could look similar to the DJIA in 2000--

2002 - when a lengthy, volatile topping process un-

folded before a sustained decline.  Please refer to 

current publications for additional details.   IT 

 “If Gold & Silver can rebound into January 
2015, which would also represent a 50% re-
bound in time, that would set the stage for a 
subsequent drop into mid-2015…” 
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