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by Eric S. Hadik 

 Mar. 2015:  The following is a collection of recent 

excerpts, reinforcing the 2015--2017 Roadmap for 

Stock Indices.  European Indices are corroborating that 

analysis & projecting Major, multi-year peaks for March/

April 2015, with the German DAX representing a crucial 

harbinger of what could be unfolding across Europe as 

that continent enters a decisive period in 2015/2016.  

  That analysis on key European Indices - recently 

highlighted in the March 2015 INSIIDE Track and re-

printed on the following pages - strengthens my outlook 

for US Indices to undergo a lengthy topping process like 

that seen in the DJIA in 2000--2001.  European cycles, combined with the 2015--2017 Roadmap 

(see When Cycles Collide from Nov. 2014) AND a unique application of the 17-Year Cycle all agree that 

an initial decline could be seen from late-April/early-May into late-Sept. 2015. 

 If that unfolds even close to expectations, it would increase my confidence in the outlook for a 

~18-month period of sharp declines followed by strong rallies - creating a volatile (but non-directional) 

1--2 year topping process in equity markets (like 2000--2001) - until 4Q 2016...   

Outlook 2015--2017 

Last Man Standing  

 02-26-15 -  The Euro continues to plummet, powerfully validating its May 2014 cycle high.  However, it 

has nearly reached its 12--18 month primary downside objective (~1.1000/EC), so some consolidation could 

soon take hold… before the other shoe drops.  That is more likely to occur in the second half of 2015. 

“...Let us run with patience the race that is set before us.”   Hebrews 12:1 
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 In the meantime, it is important to take a look 

across the European economic landscape and see 

if any additional clues can be discerned.  One way 

to get a simple snapshot of the financial situation is 

to look at the various Indices (FTSE 100 in UK, 

CAC-40 in France, DAX in Germany) and see what 

they are conveying.   

 After all, global investors are constantly as-

sessing America’s economic situation by viewing 

the weighted & reweighted Index of 30 stocks - 

otherwise known as the DJIA.   

 Whether or not any of these Indices gives an 

accurate assessment is a moot point.  Why? 

You should know the answer by now...   

 It’s all about perception! 

 So, whether or not these Indices give a 

perfect reading of how ‘the man on the streets’ 

is faring, they are viewed as the barometer of 

how that nation’s economy is doing. 

Déjà vu  

 The first thing to notice is the current level 

of the FTSE.  It looks vaguely familiar to where 

it was trading 5 months ago - in Sept. 2014… 

 ...and where it was trading 9 months ago 

- in May 2014… 

 ...and where it was trading a year before 

then (21 months ago) - in May 2013. 

 Oh, wait.  That is also where the FTSE 

peaked in Oct. 2007 & July 2007 & June 

2007.  And all of that is below where it peaked 

in Dec. 1999.   

 So, for all intents & purposes, the FTSE 

has not managed to add to its gains for over 

15 years!  Hmmmm. 

 Of course, with a top that has been 

tested that many times, the FTSE is far more 

likely to spike above that level.  The primary 

upside target is where the advance since 

2009 equals the magnitude of the advance from 

2003--2007.   

 That projects a rally to (at least) 6995 - ex-

actly where the peak of Dec. 1999 resides.  There 

are several other wave targets, LLH projections 

and other price targets that align near 7300, so 

even a surge to that area is possible. 

 However, it is the cycles - and wave timing 

targets - that intrigue me.  Since 2009, the FTSE 

had an initial surge in Mar. 09--Feb. 11 (23 

months), a 2nd surge in Aug. 2011--May 2013 (21 

FTSE - 100 (UK) - Déjà vu 

    Dec. „99   Jun./Oct. „07    May „13 

Feb „15 

CAC - 40 (France) - Struggling 

        Sept. „00         Jly. „07     

Feb „15 
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months), and is now in its 3rd advance since 

June 2013 (the same time the Nasdaq & other 

Indices signaled an accelerated advance into 

late-2014). 

 If that 3rd advance equates roughly to 

the other two - in time, though not likely in 

price - it would peak in March--May 2015.  

That is also where a 6-year low-low-(high) Cy-

cle Progression projects a peak (March 2003--

March 2009--March 2015 peak??).  

 Surely the French must be in better 

shape.  Let’s take a look… 

 Well, the CAC-40 has broken out to new 

multi-year highs.  Of course, after 6 years it 

has barely rebounded 2/3 (right at .618) of 

what it lost in 2007--2009.  So, it is well below its 

2007 peak… and even farther below its Sept. 2000 

all-time high.   

 March 2015 completes a 6-year low-low-

(high) Cycle Progression, as the CAC-40 is attack-

ing its 1-2 year LLH Projection (Sept. ‘11 low of 

2693--Oct. ‘14 low of 3786 = LLH of 4879).   

 So, the CAC-40 is entering a pivotal juncture 

as it fulfills upside projections in time & price.   

Last Man Standing?  

 While these Indices are reflecting strength on 

a 1--3 month basis, there is certainly some ques-

tion as to how much strength they are reflecting on 

a long-term basis.  Which brings us to Germany’s 

primary Index - the DAX… 

 As you can see from the chart, the DAX has 

exploded since late-2011 - more than doubling 

since then (and tripling from its 2009 low).   

 Similar to the DJIA, it has fulfilled the potential 

for an accelerated advance during the second half 

of 2013 and all of 2014.  The DAX has even 

surged over 30% from its mid-Oct. 2014 low… And 

that latest surge has been while the future of the 

EU has been shaky at best.   

 Since Germany is the driving force of 

Europe’s economy, they would be expected to be 

the strongest… and would also be expected to be 

the last to show any signs of trouble.  That is also 

why it would be the most concerning if/when they 

did show any signs of trouble. 

 In many respects, the current EU showdown 

is between Germany & Greece.  After all the elec-

tion hyperbole of Greece’s Tsipras, it only took one 

phone call from Angela Merkel to set him straight 

and avoid a Euro-meltdown.  Of course, they only 

kicked the can down the road… for 4 months.   

 That means the ultimate showdown is sched-

uled for June 2015 - at the precise time that Gold 

& Silver are expected to bottom and the Euro is 

expected to enter its most decisive decline.  

Hmmm.   

 As Germans are lambasting the ‘greedy 

Greeks’, Greeks are rioting in Athens… and its all 

like a ‘sneak preview’ of what could be seen later 

in 2015.   

 Here again, the (potential) fundamentals - like 

this debt agreement extension - are ultimately 

timed perfectly with cycles that have been in force 

for many months or years. 

DAX - 30 (Germany) - Surging 

Cycles Converge in March-June 2015 

Mar. „00 Dec. „07 

Mar. „03 
Mar. „09 
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 As for the DAX, it is important to note the con-

vergence of Major upside time & price objectives 

that come together in the first half of 2015… 

 Among those cycles is a ~4-year cycle that 

connects lows in late-1998 & early-2003 with sub-

sequent highs in 2Q 2007 & 2Q 2011.  The next 

phase is an expected peak in 2Q 2015.   

 That is corroborated 

by a 6-year low-low-high 

Cycle Progression that 

connects Major lows in 

March 2003 & 2009 with a 

potential peak in March 

2015.  A related ~7.5-year 

high-high-high Cycle Progression connects Major 

peaks in 1Q (March) 2000 & 3Q (July) 2007 with a 

potential peak in 1Q 2015.   

 [When double or triple tops occur in close 

proximity, I measure the preceding cycle up to the 

first peak and then project it forward from the final 

peak, a type of ‘cycle averaging’.   

 The March 2000 & June 2007 (1st of 3 peaks 

in 2007) peaks were separated by 87 months.  An 

additional 87 months - projected from the Dec. 

2007 peak (3rd of 3 peaks in 2007) - also pinpoints 

March 2015 as a potential top.] 

 When you add in more recent monthly & 

weekly cycles - the focus becomes most acute on 

March/April 2015… even though a peak could 

take hold at any time in March--June 2015. 

 During the last two years, the DAX has swung 

in very ‘geometric’ fashion - oscillating between 

highs & lows on a consistent, ~90-degree (90 days 

or 3 months) basis.  Beginning in the first half of 

September 2013 (a low), the DAX set its next low 

in the first half of Dec. 2013 - 90 degrees later.   

 Exactly 13 weeks/90 degrees later, it set an-

other intermediate low in mid-March 2014.  That 

led to a ~90-degree rally - to new multi-year highs - 

leading into its mid-June ‘14 peak. 

 The DAX then entered a corrective phase, 

setting an ensuing high (the ‘b’ wave peak of that 

‘a-b-c’ correction leading into mid-October) exactly 

13 weeks/90 degrees later - in mid-Sept. 2014.   

 That led to its ‘c’ wave decline (into mid-Oct.) 

and the onset of its latest advance - which set a ‘2’ 

wave low (the contrast to the previous ‘b’ wave 

peak) exactly 13 weeks/90 

degrees later - in mid-

Dec. 2014. 

 And that brings us 

to the present, when the 

DAX has rallied since its 

mid-Dec. low - placing 

focus on mid-March 2015, the next phase of that 

very consistent 13-week/90 degree Cycle Se-

quence.   

 IF the DAX continues to rally into mid-March, 

that would set the stage for an important multi-

month peak.  The action of early-March must con-

firm... 

 From a price perspective, many multi-year 

objectives converge at 11,505--11,745/DAX.  That 

is where the DAX should reach before a Major high 

becomes more likely.   

 On an intermediate basis, it has multiple up-

side objectives at 11,668--11,831/DAX - much of it 

based on recent wave structure. 

 This fits within the structure of the general 

scenario I see as most likely for 2015.  In it, the 

Euro does see another decline… but not until later 

in 2015.  And, Gold & Silver are expected to bot-

tom in mid-2015.  And, panic selling in the Euro 

could lead to a sell-off in worldwide equities and a 

resulting rally in Gold… particularly in late-2015.   

 And then comes 2016… The Golden Year... 

 March--June 2015 is a pivotal period that 

also includes the transition from one 40-Year Cycle 

of War & Peace… to the next.  Could the starting 

pistol be fired in Eastern Europe & Russia? 

 “When you add in more recent monthly & 
weekly cycles - the focus becomes most acute on 
March/April 2015… even though a peak could 
take hold at any time in March--June 2015.” 
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 The bottom line is that Europe - more specifi-

cally, Germany - could hold the cards for if/when 

another significant economic ‘dip’ takes hold.  Will 

they be the ’last man standing’?  We’ll soon see.  IT 

STOCK INDICES   
 02/27/15 - Stock Indices fulfilled multi-year 

expectations and projections for an overall advance 

into 4Q 2014.  The stock market rally into 4Q 2014 

fulfilled a 40-year inflationary advance in Stock Indi-

ces originating from the 4Q 1974 bottom.   

 As observed previously, the Indices are duplicat-

ing what was seen between the early-1930’s and early

-1970’s - a similar 40-Year advance... 

 From the Great Depression DJIA low of 1932, 

Stock Indices rallied for 40 years into 1972 (with an 

intervening, 35+% decline 5--6 years prior to that 

ultimate peak).  That rally carried over into Jan. 1973 

- making it a total of 40 years & 6 months - and led to 

a 50% drop unfolding over the ensuing 2-year period. 

 From the Stock-flation DJIA low of 1974, Stock 

Indices rallied for 40 years into 2014 (with an inter-

vening, 35--50% decline 5--6 years before the pre-

sent) and have carried over into 2015.   

 Could a similar 2-year/50% drop unfold once a 

top is signaled? 

 If so, it would also be similar to 2007--2009 

when the Indices dropped ~50% in less than 2 years.   

 It would also be similar to 2000--2002 when the 

DJIA dropped almost 40% while the Nasdaq 100 - the 

Index that led most of the preceding, 10-year bull 

market - lost over 80%... in a little more than 2 years. 

 In line with what I have described before, my 

guess (and this is only a guess, based on technical & 

non-technical factors) is that the next decline will 

look more like the 2000--2002 decline - during which 

the DJIA experienced multiple 1-2 month rallies & 1-

2 month declines, from Jan. ‘00--Jly. ‘01, before the 

events of 9/11 exacerbated the bursting of the Dot-

com Bubble and confirmed a larger-degree decline. 

 Up until 3Q 2001, the DJIA repeatedly rallied to 

multi-month highs & looked like it was going to 

mount a new advance… only to turn back down, on a 

dime.   

 It would then drop to multi-month lows & look 

like it was going to enter a larger decline… only to 

abruptly turn back up.   

 That pattern continued for ~18 months even as 

the bear market was steadily but subtly taking hold.  

Only then, did the ‘other shoe’ drop.  

 As for the coming months, the outlook has been 

that the Indices could see their next intermediate high 

in early-March, prior to an expected drop into mid-

April.  That remains the case but the action of the 

coming weeks needs to validate that scenario.   

 Ultimately, the Indices need to turn their weekly 

trends down in order to signal that a multi-month top 

is intact.  The NYSE & Nasdaq 100 had the opportu-

nity to do that - in late-Jan./early-Feb. - but failed to 

do so.  That, along with the DJIA testing & holding 1-

2 month support on Feb. 2nd, triggered a new rally.  

(Continued on page 8) 

 “In line with what I have described before, my 
guess (and this is only a guess, based on technical & 
non-technical factors) is that the next decline will look 
more like the 2000--2002 decline - during which the 
DJIA experienced multiple 1-2 month rallies & 1-2 
month declines, from Jan. „00--Jly. „01, before the 
events of 9/11 exacerbated the bursting of the Dot-
com Bubble and confirmed a larger-degree decline. 

 Up until 3Q 2001, the DJIA repeatedly rallied to 
multi-month highs & looked like it was going to 
mount a new advance… only to turn back down, on a 
dime.  It would then drop to multi-month lows & look 
like it was going to enter a larger decline… only to 
abruptly turn back up.   

 That pattern continued for ~18 months even as 
the bear market was steadily but subtly taking hold.  
Only then, did the „other shoe‟ drop. “ 
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Crossing the Rubicon 
 

 01-02-2015 - There are many reasons for reviewing events from 2007--2009 (and from 2000--2002).  One of 
those is the ubiquitous 7-Year Cycle that has been discussed for over a decade.  It produced multi-year Stock Index 
peaks in 2000 & 2007 and was projected to produce another multi-year peak in 4Q 2014.  Another reason is the paral-
lels to 2000--2002 that have been frequently cited.   

 However, the purpose for this particular exercise is to illustrate a powerful currency link to 2007… AND to empha-
size the key aspect of Hadik’s Axiom of Market Correlation… AND to again point out that it is the demise of fiat curren-
cies in general - as opposed to a specific currency - that is at the core of the developing ‘Shift’  in the financial markets.  
I will summarize this at the end of the following excerpts from the June 2007 INSIIDE Track: 

   

 05-29-07 - Batton down the hatches.  Head for the shelters.  Massive armies are on the move.  They are 

emerging from underground, everywhere east of the Great Plains, south of the Great Lakes and north of Florida.  

It is time for the 17-year cicadas to reappear… 

Armies of Stock Investors... 

 The last time these particular cicadas emerged was 1990.  Before that, it was 1973.  And, before that it was 
1956... and 1939.  Ring a bell?  In 1990, armies of stock investors made a steep climb and then came raining 
down... while armies of soldiers converged on the Middle East...1973 & 1956 were similar, with significant stock 
market peaks, sharp declines & Middle East Wars.  1939 was also similar. 

 Many investors are well aware of stock market cycles that encompass approximately 2, 4 & 8-years.  These 

were obvious in the market moves from 1966--1974--1982--1990.  In reality, these cycles are a little over 2 (and 
4) years, equaling slightly less than 2 years & 2 months each (when averaged out). 

 These combine to make a cycle of just under 8 years, 8 months (450 geometric weeks) and just over 17 & 

34 years, respectively.  A perfect example of this 34-year cycle is the Major low-high-high Cycle Progression 
(1932 crash low to 1966 high - 2000 high). 

Global Armies Marching... 

 In 1922, the stage was being set for most of the wars that followed…17 years later - in 1939 - with the DJIA 
having climbed to a secondary top in Nov. 1938 & then retesting this peak in Sept. 1939 - war broke out and the 
stock market declined about 35% in the next 3 years... 

 17 years later - in 1956 - the DJIA completed a 3-year surge and set a double top - in April & July/August - 
before dropping into late-1957.  This stock market decline - of roughly 20% - coincided with the Suez or Sinai 
Crisis of late-October 1956…   

 In 1973 - 17 years after the 1956 War and stock market decline - guess what took place?  The stock mar-
ket topped - a little more than 10% above its previous peak - and then lost 50% of its value in the next 2 years.  
Once again, it coincided with a late-1973 Middle East war - the Yom Kippur War...   

 Then came 1990.  17 years had passed since the 1973 Middle East War and stock market drop.  The DJIA 
had again climbed to new highs - about 10% above its 1987, pre-crash peak.  In walked Saddam Hussein… into 
Kuwait, that is.  The stock market dropped over 20% & war broke out in the Middle East.  Market action was 
more like 1956 (34 years prior) - creating a sharp setback in a developing bull market… 

 17 years later... here comes 2007.  The DJIA has recently rallied to new highs and is trading a little more 
than 10% above its previous highs - just as in 1973 & 1990 - even while the S+P & Nasdaq 100 are showing sig-
nificant divergence.  The cicadas are also climbing to new 17-year highs…And, it all converges at the EXACT 
time frame that has been our focus for the past 10-15 years:  the Jewish Year of 5768 that begins in September 

2007 EXCERPT 
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2007… 

 Could the stock market be in for another sharp correction, as in 1973 & 1939 (the same 34-year cycle that 
governed the 1932--1966--2000 turning points)?...With similar regularity, stock market investors shed their shells 
of reason and latch on to whatever vertical stock they can find... not realizing this is their last hurrah.  They make 
all kinds of noise - along with the financial media - a clear sign that some form of culmination is in the making.   

 The current culmination could stretch into 3Q 2007 - just as in 1939, 1956 & 1990 - but this would not alter 

the larger cycles.  Armies are on the move.  Warning bells are pealing.  The alarm keeps ringing. It is time to 
wake up  ...or go back to sleep.  If you ‘snooze’, you lose.   IT   

STOCK INDICES   
 5-30-07 - Stock indices remain divergent on a longer-term basis..all of this just serves to reinforce the similarities 

to the period of 1973-1974, when the markets climbed a wall of worry... only to come sliding back down rather 

quickly...For over a decade, my primary focus has been on Sept. 2007 to usher in a unique period in history.  As this 

time frame has neared, more and more cycles have corroborated it and more price action has validated it…   

 Although I usually resist speculating on ‘causes’ for market moves, there is at least one strong possibility for a 

stock market correction that should be watched closely.  If nothing more, it might give a brief warning signal before 

the masses recognize the danger.  Many cycles and indicators point to a new decline in the Dollar coming this Sum-

mer.  If the Dollar drops only 2.00 basis points, it will already be at new 10+-year lows.  If it drops a mere 4.00 basis 

points - more than the amount it declined between mid-April & mid-May 2006 (a 4-week drop) - the Dollar will be 

trading at new 40+-year lows!  Imagine how the media would portray that?!?   

 And, this could trigger panic selling in the Dollar... resulting in domestic and int’l investors deciding to liquidate 

some US Dollar-denominated investments, like stocks…This could also coincide with the potential for declining inter-

est rates into late-2007 (lowering the appeal of the Dollar), either leading the Dollar lower or as a response to falling 

stock prices (‘flight to quality’).  So, we could see a vicious circle of a declining Dollar causing declining stocks caus-

ing declining interest rates causing a declining Dollar causing declining stocks, etc., etc…   

US DOLLAR / INT’L CURRENCIES  

5-30-07 - The Dollar remains in a longer-term (3-5 year) downtrend and in consolidation on a 2-3 year basis.  It 

is appearing more likely that the Dollar will soon drop below its 12-year low (80.53/DX) and potentially below its 40+

-year low (78.50/DX)... potentially by Sept. 2007.   

If it closes below 78.50/DX, the Dollar could be in for some panic selling…I am not trying to ‘hype’ an immi-

nent Dollar crash BUT am attempting to provide a firm warning signal of an event that could occur at any time in the 

next 1-2 years... and likely in the next 3-6 months.  Just as with interest rates in 1986/1987, nobody gives it any seri-

ous attention until the final 1-2 month push. 

 01/02/15 -  In 2007, the 17-Year Cycle was providing many of the same patterns & conclusions as the 40-Year 
Cycle provided in 2014.  There is one big difference.  This time, it is the Euro - not the Dollar - that is in a 3--5 year 
downtrend.  It is the Euro that has been consolidating (with a downward bias) for 2--3 years.  And, it is the Euro that is 
expected to ultimately break below a sequence of noteworthy, multi-year lows... 

 The first of those is the July 2012 (2-3 year) low of 1.2051/EC.  The second is the June 2010 (8--10 year) low of 
1.1874/EC.  That is probably the most significant since it represents the lowest low set since the 2008 peak.  However, 
the Euro is also likely to break below its Nov. 2005 (9--11 year) low of 1.1661/EC.  In 2007, the Dollar Index was fore-
cast to break its decisive support - and usher in the expected 1--3 year bear market in Stocks - in Sept. 2007.  It did so - 
in Sept. 2007!  Stocks began their bear market in Oct. 2007. In 2014/2015, the Euro appears most likely to break below 
its decisive support and usher in a major decline in (global) Stock Indices.  When it does, watch for sudden panic!   IT 

2007 EXCERPT 
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Based on those same weekly 

trend signals, the Indices needed 

to set new highs to fulfill that 

pattern. 

 And that has finally brought 

the DJIA up to its multi-year, ex-

treme upside target range - discussed throughout the 

past year - at 18,150--18,550. 

 The key cycle to monitor remains the second half 

of April 2015.  In addition to monthly & yearly cycles 

(and the 40-Year Cycle of War & Peace), that time 

frame is the next phase of multiple weekly cycles as 

well.  If a high is set by/in early-March, that April 

time frame is expected to time a low - the culmination 

of another 4--6 week drop like the ones seen leading 

into the related, geometric cycles in mid-April ‘14, 

mid-Oct. ‘14 & mid-Jan. ‘15. 

 The only thing to be careful of - on an intermedi-

ate basis - is if the Indices produce any signals that 

this cycle is going to invert and 

create a peak in mid-April 

2015.  In either case, it is still 

viewed as the culminating phase 

of a 40-Year Cycle of inflation-

ary advances in Stock Indices. 

 3-6 month & 6-12 month 

equity investors should continue to lighten up on long 

positions as the Indices enter a period when a major 

decline could begin to take hold.    IT    [End of ex-

cerpt from Feb. 2015 INSIIDE Track.] 

 March 2015 - European Indices, in particular 

the DAX, could hold the key for what to expect 

around the globe.  Multi-month & multi-year cycles 

project a peak in March/April 2015 and the onset of 

a bear market.  If confirmed, that would usher in a 

multi-month sell-off - the first phase of an ~18-

month topping process in the DJIA.   IT 

          www.insiidetrack.com 

(Continued from page 5) 

 “...that has finally brought the DJIA up 
to its multi-year, extreme upside target range 
- discussed throughout the past year - at 
18,150--18,550.  The key cycle to monitor 
remains the second half of April 2015…” 
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